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Independent Auditor’s Report

To the Members of Sky Gate Hospitality Private Limited
Report on the Standalone financial statements
Opinion

We have audited the accompanying Standalone financial statements of SKy Gate Hospitality Private Limited
(“the Company”), which compzise the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity, the statement of Cash Flows for the
year ended 31 March, 2026 and a summary of the significant accounting policies and other explanatory information
(here after referred to as “Standalone financial statement”).

In our opinion and to the best of out information and according to the explanations given to us, the aforesaid
Standalone financial statements give the information requited by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India including Ind AS specified
under Section 133 of the Act read with the Companies (Indian Accounting Standard) Rules, 2015, as amended, and
other accounting principles generally accepted in India, of the state of affairs (financial position) of the Company as
at 31t Match 2026, and statement of its profit and loss (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended 31 March, 2026.

Basis for Opinion

We conducted out audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our tesponsibilities under those Standards are further described mn the Auditor’s
Responsibilities for the Audit of the Standalone financial statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Standalone financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Qther than the Standalone financial statements and Auditor’s Report Thereon

The Company’s Boatrd of Ditectors is responsible for the preparation of other information. The other information
comprises the Director’s report and Management Discussion and Analysis of Annual report, but does not include the
Standalone financial statements and our report thereon. The Directors report and Management Discussion and
Analysis of Annual report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the Standalone financial statements does not cover the other information and we will not express any
forin of assurance conclusion thereon.

1n connection with out audit of the Standalone financial statements, our responsibility is to read the other information
identified above when it becomes available to us and, in doing so, consider whether the other information is materially
inconsistent with-the Standalone financial statements or our § --"@t@;ig‘gﬁgbtaingl during the course of our audit, or
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When we read such other information as and when made available to us and if we conclude that there is a material
misstatement therein, we are requited to communicate the matter to those charged with governance.

Management’s Responsibility for the Ind AS Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Standalone financial statements that give a true and fair
view of the financial position, financial performance, total comprehensive income, changes in equity and cash flows
of the company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS Standalone financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Standalone financial statements, management is responsible for assessing the Company’s ability to
continue as a Going Concern, disclosing as applicable, matters related to Going Concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.
The board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone financial statements

Out objectives are to obtain reasonable assurance about whether the Standalone financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these Standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the Standalone financial statements, whether due to fraud
ot error audit procedures, design and perform responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2. Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(I) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls

3. Evaluate the appropriateness of accounting policies used and the reasonable ness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriatenes's of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt-on the Company’s ability to continue as.a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in out auditor’s report to the related disclosures in the Standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concerie -




5. Evaluate the overall presentation, structure and content of the Standalone financial statements, including the
disclosures, and whether the Standalone financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Standalone financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (I) planning the scope
of our audit work and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the Standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reascnably be thought to bear on our independence, and where applicable, related safeguards.

QOther Mattet

The comparative financial information of the Company for the year ended March 31, 2025 and the transition date
openmg Balance Sheet as at April 01, 2024 included in these Standalone financial statements, are based on the
previously issued statutory Standalone financial statements prepared in accordance with the Companies (Accounting
Standards) Rules, 2021 as amended, audited by S.R. Batliboi and Associoates LLP, who have expressed an unmodified
opinion vide audit report dated July 18, 2025 and has been relied upon by us for the purpose of the audit of the
Standalone financial statements as adjusted for the differences in the accounting principles adopted by the Company
on transition to the Ind AS, which have been audited by us. Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the ‘Companies (Auditor’s Report) Order, 20207, issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act (hercinafter referred to as the “Order”), we give in
the Annexure ‘I’ a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

(c) the Standalone financial statements dealt with by this report are in agreement with the books of account;

(d) in our opinion, the aforesaid Standalone financial statements comply with Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

(e) on the basis of the written representations received from the ditectors and taken on record by the Board
of Directors, none of the ditectors is disqualified as on 31 March 2026 from being appointed as a
ditector in terms of Section 164(2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure-I1I". Our
report expresses as unmodified opinion on the adequacy and operating effectiveness of the Company’s

—internal financial-controls.over financial reporting.

(2) The provision of section 197 read with schedule V-6fthe act are not applicable to the company for the
year ended March 31, 2020. / o=



(h) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

1 The Company, as detailed in note 36 to the Standalone financial statements, has disclosed the
impact of pending litigations on its financial position as at March 31, 2026.

1. accotding to the information and explanations provided to us, the Company did not have any
long-term contracts including detivative contracts for which there were any material
foreseeable losses; and

1, there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

1v. a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premivm or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries,

b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any petson or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writdng or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

¢) Based on the audit procedures that have been considered reasonable and appropriate in the
citcumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a) and (b) above,
contain any matetial misstatement.

V. The company has not declared or paid any dividend during the year.

vi.  Based on our examination which included test checks, the Company has used accounting
softwares for maintaining its books of account which have feature of recording audit trail (edit
log) facility and the same have been operated throughout the year for all relevant transactions
recorded in the software except that audit trail feature is not enabled in respect of subsystem
which records revenue as described in Note 46 of the Standalone financial statement. Further,
during the course of our audit we did not come across any instance of audit trail feature being
tampered with in respect of accounting software where such feature is enabled for the year ended
March 31, 2026 and the audit trail has been preserved by the Company as per the statutory
requitements for record retention.

N For O P Bagla & Co LLP
“an- 0N, Chartered Accountants
WHERN : 000018N/N500091

Place : Gurugram i N S Kripa Shankar Shukla

Date : 13-05-2026 : Partnet
M. No. . 515763

UDIN: 26515763SMSRVX7501



Annexure- I to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of Sky Gate Hospitality Private Limited of even date)

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit, and to the best of our knowledge and belief, we report

that:

B

In respect of the Company’s Property, plant and equipment and intangible assets:

2) (A) The company has maintained proper records showing full particulars, including quantitative details and

b)

situation of Property, Plant and Equipment and relevant details of right-of-use assets.
(B) The Company has maintained proper records showirig full particulars of intangible assets.

Property, Plant and Equipment and right-of-use assets have been physicalljf verified by the management
in a phased manner over a period of three, which in out opinion is reasonable, having regard to the size
of the Company and nature of its assets. According to the information and explanations given to us, no

material discrepancies were noticed on such verification.

The Company does not own any immovable property (other than properties where the Company is the
lessee and the lease agreements are duly executed in favour of the lessee). Accordingly, reporting under
clause 3(i)(c) of the Ozder is not applicable to the Company.

The Company has not revalued any of its Property, Plant and Equipment (including right-of-use assets)
and mntangible assets during the year.

No proceedings have been initiated during the year or are pending against the Company as at March 31,
2026 for holding any benami property under the Benami Transactions: (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.

a) The management has conducted physical verification of inventory at reasonable intervals during the year.

In our opinion, the coverage and procedute of such verification by the management is appropriate. There

were no discrepancies of 10% or more noticed, in the aggregate for each class of inventory.

b) The Company has not been sanctioned working capital limits in excess of X 5 crore, in aggregate, at any

point of time during the year, from banks or financial institutions on the basis of security of current assets

and hence reporting under clause 3(ii)(b) of the Order is not applicable.

The Company has not provided any security or granted any advances in the nature of loans, secured or

unsecuted to companies, firms, Limited Liability Partnerships (LLPs) or any other parties during the year. The
Company has granted loans to subsidiary duting the year, details of the loan is given in sub-clause (a) below.

a.

Based on the audit procedures carried on by us and as per the information and explanations given to us, the

Company has granted loans to subsidiary and director is as below:

[ _ INR in mi_l]jor;|
Particulars | Subsidiary Director | Total |
Aggregate amount provided/granted during the 40.00 50.00 | 90.00
year
_Balance_outstanding as at balance sheet date in | Nil| 5000 50.00

res[;egt_of above cases




vi)

(b) According to the information and explanations given to us and based on the audit procedures conducted
by us, we are of the opinion that the investment made, guarantee provided and the terms and conditions
of the loans given are, prima facie, not prejudicial to the interest of the Company.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in the case of loans given, the schedule of repayment of principal and payment of
interest has been stipulated and the repayment or receipts have been regular.

(d) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is no overdue amount for more than ninety days in respect of loans given.

(e) The Company has not granted any loan which had fallen due during the year. Further, no fresh loans were
granted to any party to settle the overdue loans/advances in nature of loan that existed as at the beginning

of the year.

(f) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not given any loans either repayable on demand or without specifying

any terms or period of repayment.

In our opinion, and according to the information and explanations given to us, the Company has complied
with the provisions of sections 185 and 186 of the Act in respect of loans, investments, guarantees and

security, as applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence, reporting
under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under sub-section (1) of
section 148 of the Companies Act, 2013 for the business activitics carried out by the Company. Hence,
reporting under clause (vi) of the Order is not applicable to the Company.

vii) In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory dues, mncluding
Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty
of Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues applicable to it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund, Employees’
State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess
and other material statutory dues in arrears as at March 31, 2026 for a year from the date they became payable.

b) The dues of goods and services tax, provident fund, employees' state insurance, income: tax, cess, and other

statutory dues have not been deposited on account of any dispute, ate as follows:

R Period to
Nature of the| Amount® . F.orum was the
Name the statute | (INR. In which the| dispute Is
of o amount relates ;
e million) ~ U | pending i
Income Tax Act,| Income tax Commissioner of
) ] ’ 2.91| AY. 2018-19 Income-tax
1961 demand
(Appreals)
income Tax Act,| Income tax Commissionet of
T TR e e = 1,8360:95| A-Y. 2022-23 —| Income-tax— -
Y demand . .
) (Appeals)

During the year ended March 31, 2024, the Company has deposited Rs. 0.58 million undet protest in
connection with a dispute with Income tax autherities-for the assessment year 2018-19.



viif) According to the information and explanations given to us, no transactions were sutrendered or disclosed as

income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961) which have not

been recorded in the books of accounts.

a) According to the information and explanations given to us, the Company has not defaulted in repayment of

its loans or borrowings or in the payment of interest thereon to any lender.

b) According to the information and explanations given to us including confirmations received from other
lenders and representation received from the management of the Company, and on the basis of our audit
procedures, we report that the Company has not been declared a willful defaulter by any bank or financial

institution or other lender.

¢) In our opinion and according to the information and explanations given to us, money raised by way of term

loans were applied for the purposes for Wwhich these were obtained.

d) In our opinion and according to the information and explanations given to us, and on an overall examination
of the Standalone financial statements of the Company, funds raised by the Company on short term basis have

not been utilized for long term purposes.

€) According to the information and explanations given to us and on an overall examination of the Standalone
financial statements of the Company, the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint ventures.

f) According to the information and explanations given to us, the Company has not raised any loans during the
year on the pledge of securities held in its subsidiaries, joint ventures or associate companies.

a) The Company has not raised any money by way of initial public offer or further pubﬁc offer (including debt
instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not applicable to the

Company.

b) According to the information and explanations given to us, the Company has compiled with provision of
sections 42 and 62 of the Companies Act, 2013 in respect of the preferential allotment of shares during the
year. The amount raised, have been used for the purposes for which the funds were raised.

a) To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or on the Company has been noticed or reported during the year covered by our audit.

b) No report under section 143(12) of the Act has been filed with the Central Government for the year covered
by our audit.

c) As represented to us by the management, there are no whistle blowet complaints received by the company
during the year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly, reporting
under clause 3(xii) of the Order is not applicable to the Company.

xiii) In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013 with

respect to applicable transactions with the related parties and the details of related party transactions have been
disclosed in the Standalone financial statements as required by the applicable accounting standards.

xiv) The Company has an internal audit system commensurate with the size and nature of its business. The Internal

XV)

audit reports of the Company issued till the date of the audit report, for the period under audit have been

considered by us.

According to the information and explanation given to us, the Company has not entered into any non-cash
transactions with its directors or persons connected with them and accordingly, provisions of section 192 of

the Act are not applicable to the Company.

xvi) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve Bank of India

Act, 1934 and doesn’t have any CIC as part ofthic Group:-Hence, reporting under clause 3(xvi) of the Order is
not applicable. A



xvil) The Company has incurred cash loss of Rs. 342.66 million in the current year and Rs. 671.02 million in the

immediately preceding financial year.

xviif) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under clause

3(xviii) of the Order is not applicable to the Company.

xix) According to the information and explanations given to us and on the basis of the financial ratios, ageing and

XX)

expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the Standalone financial statements, our knowledge of the plans of the Board of Directors and
management and considering the financial position of the company, we are of the opinion that no material
uncertainty exists as on the date of the audit report that Company is capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a year from the balance sheet date, will get discharged by the company as and
when they fall due.

According to the information and explanations given to us, the Company does not fulfill the criteria as specified
under section 135(1) of the Act read with the Companies (Corporate Social Responsibility Policy) Rules, 2014
and according, reporting under clause (xx) of the Order is not applicable to the Company.

xxi) The reporting under clause (xxi) is not applicable in respect of audit of Standalone financial statements of the

Company. Accordingly, no comment has been included in respect of said clause under this report.

. For O P Bagla & Co LLP

(oA 8N N Chartered Accountants
[af RN : 000018N /N500091
({9l | 24
|_|l‘I \ [} 9 S
Place : Gurugram RIACH Kripa Shankar Shukla
Date :13-05-2026 Partner

M. No. 515763
UDIN: 26515763SMSRVX7501



Annexure II to the Independent Auditor’s Report

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to
the Members of Sky Gate Hospitality Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (*the Act”)

In conjunction with our audit of the Standalone financial statements of Sky Gate Hospitality Private Limited
(hereinafter referred to as “Company”) as at and for the year ended March 31, 2026, we have audited the internal
financial controls over financial reporting (TFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

The Beard of Directors of the Company are responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the respective Companies considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (“the ICAI”). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing, prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects. Our audit
involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial repozting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the Standalone financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of Standalone financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control over
financial reporting includes those policies and procedures that

-———(1)-pertain to-the maintenance -of records-that, in reasonable detail,_accurately and fairly reflect the transactions and
dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of Standalone
financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could haveamaterialeffect on the Standalone financial statements.



Inherent Limitations of Internal Financial Controls Over Financial Repotting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion ot improper management ovetride of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the intetnal financial controls over financial reporting to future
periods ate subject to the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degtee of compliance with the policies or procedures may deteriorate.

Opinion

In out opinion, the company has, in all matetial respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 315t March 2026,

based on the internal control over financial repotting criteria established by the company considering the essential
components of internal contro! stated in the Guidance Note on “Audit of Internal Financial Controls Over Financial
Reporting” issued by the Institute of Chartered Accountants of India.

Fot O P Bagla & Co LLP
Chartered Accountants
Firm Registration No: 000018N/N500091

C_W

Place: Gurugram |, Krlpa Shankar Shukla
Date: 13-05-2026 N&eg accs Pattner
Membershlp No. 515763

UDIN: 26515763SMSRVX7501



Sky Gate Hospitality Private Limited
Balance Sheet as at 31 March 2026
(T in millions, except for share data and if otherwise stated)

As at As at As at
Note 31 March 2026 31 March 2025 01 April 2024
Assets
Non-current assets
Property, plant and equipment 3A 187.98 308.61 343.21
Capital work in progress 3B - 11.04 5.37
Right-of-use assets 3C 350.26 473.05 358.76
Other Intangible assets 4 1.97 3.90 7.09
Intangible assets under development 3D - 12.12
Financial assets
(i) Investments N 429.84 320.31 379.66
(ii) Loan 6 37.37 - -
(iif)y Other financial assets 7 40.05 37.69 162.23
Income tax assets (net) 7A 23.45 47.03 46.10
Other non-current assets 8 2.84 4.85 5.69
Total non-current assets 1,073'.76 1,206.48 1,320.23
Current assets
Inventories 9 120.73 99.41 79.81
Financial assets
(i) Investment 10 0.01 0.01 0.01
(i1) Trade receivables 11 167.00 140.64 125.58
(iii) Cash and cash equivalents 12 6.90 26.49 251.31
(iv) Bank balances other than cash and cash equivalents above 13 - 207.68 586.35
(v) Other financial assets 7 9.39 6.19 3.69
Other current assets 8 34.02 29.75 29.93
Total current assets 338.05 510.17 1,076.68
Total assets 1,411,81 1,716.65 2,396.91
Equity and liabilities
Equity
Equity share capital 14 2.33 0.57 0.57
Other equity 15 640.84 540.02 1,145.80
Total equity 643.17 540.59 1,146.37
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings 16 - 175.01 320.15
(ii) Lease liabilities 17 359.56 470.11 369.53
Provisions 19 44.02 32.35 24.98
Total non-current liabilities 403.58 677.47 714.66
Current liabilities
Financial liabilities
(1) Borrowings 20 - 29.81 163.76
(if) Lease liabilities 17 76.71 89.79 58.55
(iii) Trade payables 22
(a) total outstanding dues of micro and small enterprises 21.70 49.60 37.08
(b) total outstanding dues other than (iii) (a) above 158.12 188.04 169.47
(iv) Other financial liabilities 18 74.92 96.13 70.93
Other current liabilities 21 21.74 17.27 16.25
Provisions 19 8.96 25.04 16.93
Current Tax liabilities (net) 21A 291 291 291
Total current liabilities 365.06 498.59 535.88
Total equity and liabilities 1,411.81 1,716.65 2,396.91
As per our report of even date attached
For O P Bagla & Co LLP For and on behalf of the Board,of Directors
Chartered Accountants ——Sky Gate Hogpitality Private Li
ICAI Firm Registration No.: UK/ 8 N/NSOOOS | /V&/
| Kaushik Kumar Roy
Kripa Shankar Shukla Director Director
Partner ~ /~_ DIN: 01228972 DIN: 00319476

Membership No.: 515763

Piace: Gurugram
Date: 13 May 2026
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Sky Gate Hospitality Private Limited

Standalone Statement of Profit and Loss for the year ended 31 March 2026

(% inmillions, except for share data and if otherwise stated)

Particulars Note For the year ended For the year ended
31 March 2026 31 March 2025

Income
Revenue from operations 23 2,433.17 2,673.70
Other income 24 25.88 29.67
Total income 2,459.05 2,703.37
Expenses
Cost of materials consumed 25 1,044.39 1,180.60
Employee benefits expense 26 597.98 663.31
Finance costs 27 58.05 96.39
Depreciation and amortisation expense 28 228.38 225.93
Other expenses 29 1,051.17 1,370.69
Total expenses 2,979.97 3,536.92
Loss before exceptional items and tax (520.92) (833.55)
Exceptional items 30 (5.00) 63.40
L.oss before tax (515.92) (896.95)
Tax expense

Current tax - -
Total tax expense -
Loss for the year from continuing operations (515.92) (896.95)
Loss for the year from discontinued operations 31 (55.12) -
Loss for the year (571.04) (896.95)
Other comprehensive income
Items that will not to be reclassified to profit or loss

Remeasurements of defined benefit plans 6.12 0.45

Other comprehensive income for the year 6.12 0.45
Total comprehensive income for the year (564.92) (896.50)
Loss per equity share of face value of ¥ 10 each 32
Basic () (2,751.96) (15,716.66)
Diluted ( ¥) (2,751.96) (15,716.66)

As per our report of even date attached

For O P Bagla & Co LLP
Chartered Accountants
ICAI Firm Registration No.: 00001 8N/N500091

Kripa Shankar Shukla
Partner
Membership No.: 515763

Place: Gurugram
Date: 13 May 2026

For and on behalf of the Boakd of Directors
Sky Gate Hospitality Private

- Kaushik Kumar RoyMan‘;‘/ar/’
Director Diree

DIN: 00319476

DIN: 01228972



Sky Gate Hospitality Private Limited

Standalone Statement of Changes in Equity for the year ended 31 March 2026
(  in millions, except for share data and if otherwise stated)

A. Equity share capital

As at As at As at
31 March 2026 31 March 2025 01 April 2024

No. of Shares Amount No. of Shares Amount No. of Shares  Amount
Balance at the beginning of the year 57,070 0.57 57,070 0.57 57,070 0.57
Add: Shares issued during the year * 28,700 0.17 - - - -
Add: Shares issued pursuant to conversion of CCPS 159,304 1.59 - - - -
Balance at the end of the year 245,074 2.33 57,070 0.57 57,070 0.57
~ Partly paid up share @ Rs. 6 each

B. Other equity
Particulars Equity portion Employee stock
of compo'unded optlon§ Security premium Retal'ned Total
financials outstanding earnings
instruments account
Balance as at 01 April 2024 - 0.51 3,676.57 (2,349.96) 1,327.12
Ind AS transition impact 3,378.16 - (3,501.78) (57.70) (181.32)
Balance as at 01 April 2024 3,378.16 0.51 174.79 (2,407.66) 1,145.80
Loss for the year - - - (896.95)  (896.95)
Employee stock options expense - 0.26 - - 0.26
Other comprehensive income for the year - - - 0.45 0.45
Contribution during the year 290.46 - - - 290.46
Balance as at 31 March 2025 3,668.62 0.77 174.79 (3,304.16)  540.02
Loss for the year - - - (571.04)  (571.04)
Other comprehensive income for the year - - - 6.12 6.12
Employee stock options expense - (0.77) - - (0.77)
Adjustment on account of conversion of CCPS (3,668.62) - 3,813.30 144.68
Securities premium received during the year - - 521.83 - 521.83
Balance as at 31 March 2026 - 4,509.92 (3.869.08)  640.84
As per our report of even date attached
For O P Bagla & Co LLP for and on behalf of the Dpyrd of Directors
Chartered Accountants Sky Gate H(fpitalit Privaly
ICAI Firm Registition N 00001 8N/N51009] ‘;;
C'lzripa Shankar Shuldi Kaushik Kumar Roy Manish D
Partner Director Directw
Membership No.: 515763 DIN: 01228972 DIN: 00319476
Place: Gurugrarmn 0}k/
Date: 13 May 2026 - i
/



Sky Gate Hospitality Private Limited
Cash Flow Statement for the year ended 31 March 2026
(% in millions, except for share data and if otherwise stated)

For the year ended
31 March 2026

For the year ended
31 March 2025

A. Cash flows from operating activities

Loss before tax from continuing operations

Loss for the year from discontinued operations

Adjustments for:
Depreciation and amortisation expense
(Reversal of impairment)/Impairment of Investment in Subsidiary
Provision for asset retirement obligation
Loss on disposal of property plant and equipment (net)
Loss on write-off of intangible assets under developments
Employee stock option expenses
Loss allowance
Finance costs
Gain on termination of leases
Interest income from bank deposits and others

Gain on sale of current investment (net)

Interest income from financial assets at amortized cost

Operating loss before working capital changes

Adjustments for:
- trade receivables
- inventories
- loans, other financial assets, and other assets
- trade payables, other financial liabilities and other liabilities
Cash used in operating activities
Income tax refund/paid(net)
Net cash used in operating activities

B. Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets
Proceeds from sale of property, plant and equipment
Gain on sale of current investment (net)
Investment in subsidiaries
Proceeds from sale of non current investment
Deposits made with banks (net)
Interest received
Net cash generated from investing activities

C. Cash flows from financing activities

Proceeds from issue of preference share capital including security premium

Proceeds from issue of equity share capital including security premium
Repayment of long term borrowings

Repayment of short borrowings

Interest paid

Payment of lease lability - principal

Payment of lease liability - interest

Net cash generated from/(used in) financing activities

Net decrease in cash and cash equivalents during the vear (A+B+C)
D. Cash and cash equivalents at the beginning of the year

E. Cash and cash equivalents as at the cad of the year (refer note 12)
Notes:

(515.92) (896.95)
(55.12) .
229.53 225.93
(10.95) 63.40
. 7.07
35.79 32.94
. 12.12
©.77) 0.26
5.09 091
58.05 96.39
(13.70Y .
713 (25.69)
(0.53)

4.52) (3.04)
(265.92) (486.66)
(31.45) (6.30)
2132) (19.60)
(45.69) 16.31
67.11) 6593
(431.49) (430.32)
23.58 (33.10)
(407.91) (463.42)
(59.59) (137.89)
11.04 1.98

0.53
(188.58) (4.05)
90.00 ;
207.68 492.28
700 3132
68.08  389.64
. 290.47
522.00 .
(58.55) (238.14)
. (62.52)
(3.02) (20.33)
(85.16) (54.49)
(55.03) (66.03)
32024 (151.04)
(19.59) (224.82)
26.49 25131
6.90 26.49

1. The Cash Flow Staiement has been prepared in accordance with 'Tndirect method' as set out in the Ind AS - 7 on 'Cash Flow Statements', as notified

under Section 133 of the Companies Act, 2013, read with the relevant rules thereunder.

The accompanying notes form an integral part of these financial statements
As per our report of even date attached

For O P Bagla & CoLLP

Chartered Accountunts
ICAIl Firm Registration No

Kripa Shankar Shukla -'I] [
Partner 1A
Membership No.: 515763 \\o5
Place: Gurugram

Date: 13 May 2026

Sky Gate Ho,

Kaushik Kumar Roy
Director
DIN: 01228972

For and on behalf of the Board of Dijectors
saitality Privatg Limited

FoN

Manish Dav
Director
DIN: 04319476



Sky Gate Hospitality Private Limited
Notes forming part of the financial statements for the year ended 31 March 2026
(X in millions, except for share data and if otherwise stated)

t. Company Information / Overview
Sky Gate Hospitality Private Limited (“the Company”) (CIN : UI5122HR2015PTC056192) was incorporated in India as a private limited Company under the
Companies Act, 2013 on July 28, 2015. The Company has been setup to run quick service restaurant under the brand name of "Biryani by Kilo".

2.1 Basis of preparation

(a) Statement of compliance

The Company has adopted Indian Accounting Standards (Ind AS) with effect from 10 June 2025, with transition date of 1 April 2024, pursuant to notification issued by
the Ministry of Corporate Affairs dated 16 February 2015, notifying the Companies (Indian Accounting Standards) Rules, 2021, as amended. Accordingly, the financial
statements comply with Ind AS as prescribed under section 133 of the Companies Act, 2013 (the ‘Act’), relevant provisions of the Act and other accounting principles
generally accepted in India.

The financial statements upto and for the year ended 31 March 2025 were prepared in accordance with the accounting standards notified under Companies (Accounting
Standards) Rules, 2006 (as amended), notified under section 133 of the Act (' Previous Indian GAAP’) and other relevant provisions of the Act. The financial statements
for the year ended 31 March 2026 are the first financial statements of the Company prepared under Ind AS. An explanation of how the transition to Ind AS has affected
the previously reported financial position, financial performance and cash flows of the Company is included in Note 48

(b) Functional and presentation currency
These financial statements are presented in Indian Rupees (%), which is also the Company's functional currency. All amounts have been rounded off to the nearest
million as per the requirement of schedute III to the act, except for share data and if otherwise stated.

(c) Basis of measurement

The financial statements have been prepared on a historical cost basis except for certain financial assets and financial liabilities that-are measured at fair value or
amortised cost.

2.2 Material accounting policies

a. Property, plant and equipment

Recognition and measurement

ltems of property, ptant and equipment are measured at cost, less accumulated depreciation and accumulated impairment losses.

The cost of an item of property, plant and equipment comprises: (a) its purchase price, including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates; b) any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any other cost directly attributable to bringing the
item to working condition for its intended use.

The cost of improvements to leasehold premises, if recognition criteria are met, are capitalised and disclosed separately under leasehold improvement.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of property, plant and equipment ({calculated as the difference between the net disposal proceeds and
the carrying amount of property, plart and equipment) is inciuded in the Statement of profit and loss when such asset is derecognised.

Subsequent cost

Subsequent custs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that the future economic benefits
associated with expenditure wiil low to the Compariy and the cost of the item can be measured reliably. All other subsequent cost are charged to the Statement of profit
and loss ai the time of incurrence.

Depreciation

Depreciation on PPE is provided on the straight-line method computed on the basis of useful life prescribed in Schedule II to the Companies Act, 2013 (‘Schedule 11)

on a pro-rata basis from the date the asset is available for use. Considering the applicability of Schedule If as mentioned above, in respect of certain class of assets- the

Company has assessed the useful lives (as mentioned in the table below) lower than as prescribed in Schedule II, based on the technical assessment.

Asset Head Useful life of asset (in vears)
Plant and giuipment s
Fumiture and fixtures 5
Oftice cquipments 5
Compulers 3
Vehicles 10
Leasehold improvements 5

Leasehold improvements are depreciated on a straight-line basis over the period of the initial lease term or 10 years, whichever is lower. Any refurbishment of structure
is depreciated over a period of 5 vears. ) ’
Depreciation is calculated on a pro rata basis for assets purchased/sold during the year.

The residual values, useful lives and methods of depreciation of property plant and equipment are reviewed by management at each reporting date and adjusted
prospectively, as appropriate.

Capital worle-in-progress

Cost of property, plant and equipment not ready for use as at the reporting date are disclosed as capital work-in-progress.

b. Other intangibie assets

Intangible assets that are acquired are recognized only if it is probable that the expected future economic benefits that are attributable to the asset will flow to the
Company and the cost of assets can be measured reliabty. The intangible assets are recorded at cost of acquisition including incidental costs related to acquisition and
installation and are carried at cost less accumulated amortization and impairment losses, if any.

Gain or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the
intangible asset and are recognised in the Statement of profit and loss when the asset is derecognized.

i. Subsequent cost

Subsequent costs is capitalized only when it increases the future economic benefits embodied in the specific asset to which it retates. All the subsequent expenditure on
intangible assets is recognized in Statement of profit and loss, as incurred.

ii. Amortisation

Identified intangible asseis with indetinite life are tested for impairment on annual basis and hence not anmortised.
Amortisation of intangibie assets (with definite life} is calculated over their estimated useful lives as stated below using straight-line method. Amortisation is calcuiated
on a pro-rata basis for assets purchased /disposed during the year,

Asset description 1 Useful life (in vears)
Jicense fee o 3
Computer software ] 5

Amortisation method, useful lives and residuai values are reviewed alealiTepaning date andédjusted prospectively, if appropriate.
G4 -




Sky Gate Hospitality Private Limited
Notes forming part of the financial statements for the year ended 31 March 2026
(% in millions, except for share data and if otherwise stated)

¢. Inventories

Tnventories consist of raw materials which are of a perishable nature and traded goods. Inventories for traded goods are valued at lower of cost and net realizable value
(“NRV’). Raw materials are not written down below cost except in cases where material prices have declined and it is estimated that the cost of the finished goods will
exceed their NRV.-Cost of inventories has been determined using weighted average cost method and comprise all costs of purchase after deducting nonrefundable
rebates and discounts and all other costs incurred in bringing the inventories to their present location and condition. Provision is made for items which are not likely to

be consumed and other anticipated losses wherever considered necessary. The comparison of cost and NRV is made on at item group level basis at each reporting date.
d. Leases

The Company as a lessee
The Company enters into an arrangement for lease of buildings and office equipments. Such arrangements are generally for a fixed period but may have extension or

termination options. In accordance with Ind AS 116 — Leases, at inception of the contract, the Company assesses whether a contract is, or contains a lease. A lease is
defined as ‘a contract, or part of a contract, that conveys the right to control the use an asset (the underlying asset) for a period of time in exchange for consideration’.
To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

The contract involves the use of an identified asset — this may be specified explicitly or implicitly, and should be physically distinct or represent substantially all of

the capacity of a physically distinct asset. If the supplier has a substantive substitution right, then the asset is not identified;
The Company has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of use; and

The Company assesses whether it has the right to direct ‘how and for what purpose’ the asset is used throughout the period of use. At inception or on reassessment of a
contract that contains a lease component, the Company allocates the consideration in the contract to each lease component on. the basis of their relative stand-alone
prices. However, for the leases of land and buildings in which it is a lessee, the Company has elected not to separate non-lease components and account for the lease and
non-lease components as a single lease component.

Measurement and recognition of feases as a lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost, which comprises

the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses (unfess such right of use assets fulfills the
requirements of Ind AS 40 - Investment Property and is accounted for as there under), if any and adjusted for any re-measurement of the lease liability. The right-of-use
assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use asset. Right-of-use assets
are tested for impairment whenever there is any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the Statement of
profit and loss.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the interest rate implicit
in the lease or, if that rate cannot be readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental borrowing rate as the
discount rate.

Lease payments inciuded in the measurement of the lease liability comprise the following:
- Fixed payments, including in-substance fixed payments;

Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date;

Amounts expected to be payable under a restdual value guarantee; and

The exercise price under a purchase optios that the Company is reasonably certain to exercise, lease payments in an optional renewal period if the Company is
The lease liability is measured at amortized cost using the effective interest method. It is remeasured when there is a change in future lease payments arising from a
change in an index or rate, if there is a change in the Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the Company
changes its assessment of whether it will exercise a purchase, extension or termination option. When the lease liabiiity is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or is recorded in Statement of profit and loss if the carrying amount of the right-of-use asset has
been reduced 1o zero, as the case may be.

The Company presents right-of-use assets that do not meet the definition of investment property and lease liabilitics as a separate line item in the standalone financial
statements of the Company.

The Company has elected not to apply the requirements of Ind AS 116 - Leases to short-term leases of all assets that have a lease term of 12 months or less and leases

for which the underlying asset is of low value. The lease payments associated with these leases are recognized as an expense on a straight-line basis over the lease term.

As a lessee, the Company determines the lease term as the noncancellable period of a lease adjusted with any option to extend or terminate the lease, if the use of such
option is reasonably certain. The Company makes an assessment on the expected lzase term on a lease-by-lease basis and thereby assesses whether it is reasonably
certain that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the Company considers factors such as any significant
leasehold improvements undertaken over the lease term, costs relating to the termination of the lease and the importance of the underlying asset to the Company’s
operations taking into account the location of the underlying asset and the availability of suitable alternatives. The lease term in future periods is reassessed to ensure
that the lease term reflects the current economic circumstances. Certain lease arrangements includes the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The Company as a lessor

When the Company acts as an intermediate lessor, it determines at lease inception whether each lease is a finance lzase or an operating leass. To classify each lease, the
Company makes an overall assessment of whether the lease transfers substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is
the case, then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the Company considers certain indicators such as whether the
lease is for the major part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease separately. It assesses the lease classiiication of a sub-lease
with reference to the right-of-use asset arising from the head lease, not with reference to the underlying asset. If a head lease is a short-term lease to which the Company
applies the exemption described above, then it classifies the sub-lease as an operating lease.

The Company recognizes lease payments received under operating lejists dsancome i g straight-line basis over the lease term as part of ‘other income’

In case of a finance lease, finance income is recognised over the Hefiseteriifimsed om ‘a-patiern reflecting a constant periodic rate of return on the lessor’s net investment
in the lease. =



Sky Gate Hospitality Private Limited
Notes forming part of the financial statements for the year ended 31 March 2026
(% in millions, except for share data and if otherwise stated)

e. Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to determine whether there is any indication of impairment. If any such
indication of impairment exists, then the asset's recoverable amount is estimated. For impairment testing, assets are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or cash generating units ('CGU”). Goodwill arising from
The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value in use is based on the estimated future cash flows,
discounted to their present value using a discount rate that reflects current market assessments of the time value of money and the risks specific tc the asset or CGU. An
impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.

Impairment losses are recognised in the Statement of profit and loss. They are allocated first to reduce the carrying amount of any goodwill allocated to the CGU and

then to reduce the carrying amounts of the other assets in the CGU on a pro-rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only if there has been a change in the estimates used o
determine the recoverable amount. Such a reversal is made only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

The key assumptions used to determine the recoverable amount for the different CGUs, including a sensitivity analysis, are as under:

* Gross Margins

+ Discount Rates

« Material Price inflation

+ Growth rate

*» Rent expense

« Salaries and wages

« Royalty and marketing fees

The management believes that no reasonably possible change in any of the key assumptions used in value in use calculation would cause the carrying value of the CGU
to materially exceed its value in use.

Gross Margins - Gross margins are based on average values achieved in the preceding years and is expected to remain constant during the budget period. These have
not increased over the budget period for anticipated efficiency improvements as the increase, if any, is expected to be marginal.

Discount rates - Discount rates represent the current market assessment of the risks specific to each CGU, taking into consideration the time value of money and
individual risks of the underlying assets that have not been incorporated in the cash flow estimates. The discount rate calculation is based on the specific circumstances
of the Company and is derived from its weighted average cost of capital (WACC). The cost of equity is derived from the expected return on investment by the
Company’s investors.

Materials price inflation - Past actual material price movements are used as an indicator of future price movements.

Growth rate estimates - Rates are based on management's estimate through internal and published industry research.

Rent expense, Salaries and wages, Royalty and Marketing expenses - Past actual rate movements are used as an indicator of future rate movements. Any subsequent
changes in the above factors could impact the recoverable value

f. Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past events, it is probable that an outflow of resources
embodying economic benefits will be required to seitle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

g. Contingent liabilities

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the occurrence or non-occurrence of one or
more uncertain {uture events not whaolly within the control of the Company. Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote. .

. Employee benefils

Short term employee benefits

Employee benefit liabilities such as salarics, wages and bonus, etc. that are expected to be settled wholly within twelve months after the end of the reporting period in
which the employees render the related service are recognised in respect of employee's services up to the end of the reporting period and are measured at an
undiscounted amount expected to be paid when the liabilities are settled. )

Post-employment benefit plans

Defined Contribution Plans

The Company pays provident fund contributions to the appropriate government authorities. The Company has no further payment obligations once the contributions

have been paid. The contributions are accounted for as defined contribution plans and the contributions are recognised as employee benefits expense when they are due.
Defined benefit plans

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump sum payment to vested
employees at retirement, death while in employment or on-termination of employment, of an amount based on the respective employee’s salary and the tenure of
employment. Vesting occurs upon completion of five years of service.

The liability recognised in the Balance Sheef in respect of defined benefit gratuity plan is the present value of the defined benefit obtigation at the end of the reporting
period. The defined benefit obligation is calculated by actuary using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net batance of the defined benefit obligation. This cost and other costs are included in employee
benefits expense in the Statement of profit and loss.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of the asset
ceiling (if any, excluding interest), are recognised in other comprehensive income and transferred to retained earnings.

Changes in the present value of the defined benefit obligation resulting from settiement or curtailments are recognised immediately in Statement of profit and loss as
past service cost.

The Company's net obligation in iespect of defined benefit plans is calixilated by estimuting the amount of future benefit that employees have earned in the current and

prior periods. discounting that amount and deducting the fair valjé of any-pian assets.




Sky Gate Hospitality Private Limited
Notes forming part of the financial statements for the year ended 31 March 2026
(% in millions, except for share data and if otherwise stated)

Other fong term employee benefits

Compensated absences

The Company's net obligation in respect of compensated absences is the amount of benefit to be settled in future, that employees have eamned in return for their service
in the current and previous years, The benefit is discounted to determine its present value. The obligation is measured on the basis of an actuarial valuation using the
projected unit credit method. Remeasurements are recognised in Statement of profit and loss in the period in which they arise.

i. Income tax
Income tax expense comprises of current tax and deferred tax. It is recognised in the Statement of Profit and Loss except to the extent that it relates to items recognised
in other comprehensive income or directly in equity.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or receivable in respect of
previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any relating to
income taxes. It is measured using tax rates enacted for the relevant reporting period.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to reafise the asset
and settle the liability on a net basis.

Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilitizs for financial reporting purposes and the
corresponding amounts used for taxation purposes.

Deferred tax liabilities. are recognised for all taxable temporary differences. Deferred tax assets are recognised to the extent that it is probable that future taxable profits
will be available against which they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case
of a history of recent losses, the Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there i$ convincing
other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred tax assets - unrecognised or recognised, are
reviewed at each reporting date and are recognised / reduced to the extent that it is probable / no longer probable respectively that the related tax benefit will be realised,

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or liability is settled, based on the laws that have been enacted
or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date, to recover or
settle the carrying amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to offset current tax liabilities and assets levied by the same tax
authorities.

() Financial instruments
A financial instrument is any contract that gives rise 1o a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets
Recognition and initial measuremeant

Trade receivables and debt instruments are initially recognised when they are originated. Al other financial assets are initially recognised when the Company becomes a
party 1o the contractual provisions of the instrumnent. All financial assets are initially measured a fair value plus, for an item not at fair value through profit or less,
transaction costs that are attrivutable to its acquisition or use.

Classification and subsequent measurenent:

Classification

For the purpose of initial recognition, the Company classifies financial assets in following categories:
+ Financial assets measured at amontised cost

« Financial assets measured at fair value through other comprehensive income (FVTOCI)

« Financial assets measured at fair value through profit or [oss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company chianges its business model for managing financial
assets.

A financial asset being ‘debt instrument’ is measured at the amortised cost if both of tiie following conditions are met:

+ The financial asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

* The contractual terms of the financial asset give rise on specified dates to cash flows that are Solely Payments of Principal and Interest (SPPT) on the principal amount
outstanding,

A financial asset being “debt instrument” is measured at the FVTOCLf both of the following criteria are met:
» The asset is held within the business model, whose objective is achieved both by coilecting contractual cash flows and selling the {inancial assets, and
+ The contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI on the principal amount outstanding.

A financial asset being equity instrument is measured at FVTPL.
All financial assets not classified as measured at amortised cost or FVTOCI as described above are measured at FVTPL

Subsequent measurement

Financial assets at amortised cost

These assets arc subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by impairment losses, if any. Interest
income and impairment are recognised in the profit or loss.

Firancial assets at FVTPL
Thicse assets are subsequently mezsured at fair value. Net gains and losses, including any interest income, are recognised in the profit or loss.

Derecognition .

The Company derecognisss a financial asset when the contractual rights to the cash flows from the finaneial asset expire, or it transfers the rights to receive the
conrractual cash flows in a transaction in which substantially all of the risks and rewards of ownership cf the financial asset are transferred or in which the Compaay
aneither transfers nor retains substantiaily all of the risks and rewards of ownership and it does not retain control of the financial asset. Any gain or foss on derecognition
isTecogniscd-inthe profit or loss.—— —

Impairment of financial assets (other than at fair value) .

The Company recognises loss allowances using the Expected Credit Loss (ECL) model for the financial assets which are not fair valued through profit or loss, i.oss
allowance for trade receivables with no significant financing component is measured at an amount equal to lifeiime ECL. For all other financial assets, expected credit
losses are measured ai an amount equal to the 12-month ECL, unless there hat been a significant increase in credit sisk from initial recognition, in which case those
financial assets are measured at lifetime ECL. The changes (incremental o réversal)dn Toss allowance computed using ECL model, are recognised as an impairment
gain ot loss in the profit or loss. " §
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Notes forming part of the financial statements for the year ended 31 March 2026
(% in millions, except for share data and if otherwise stated)

Whrite-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is generally the
case when the Company determines that the counterparty does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to write-off. However, financial assets that are written off could still be subject to enforcement activities in order to comply with the Company's procedures for
recovery of amounts due.

Finaucial liabilities

Recognition and initial measurement
Al! financial liabilities are initially recognised when the Company becomes 2 party to the contractual provisions of the instrument. All financial liabilities are initially
measured at fair value minus, for an item not at fair value through profit or loss, transaction costs that are attributable to the liability.

Classification and subsequent measurement
Financial liabilities are classified as measured at amortised cost or FVTPL.

A financial liability is classified as FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at
FVTPL are, measured at fair value and net gains and losses, including any interest expense, are recognised in the profit or loss.

Financial liabilities other than classified as FVTPL, are subsequently measured at amortised cost using the effective interest method. Interest expense are recognised in
profit or loss. Any gain or loss on derecognition is also recognised in the profit or loss.

Derecognition
The Company derecognises a financial liabitity when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially different, In this case, a
new financial liability based on modified terms is recognised at fair value. The difference between the carrying amount of the financial liability extinguished and the
new financial liability with modified terms is recognised in the profit or loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when, and only when, the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the assets and settle the liabilities simultaneously.

(ky Earnings per share

The Company presents basic and diluted earings per share (EPS) data for its equity shares.

Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding
during the period.

Diluted EPS is determined by adjusting profit or loss attributable to equity shareholders and the weighted average number of equity shares outstanding, for the effects of
all dilutive potential equity shares, which comprise share options granted to employees.

(1) Curreut-non-current classification

All assets and liabilities are classified into current and non-current.

« itis expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

+itis held primarily for the purpose of being traded;

«itis expected 10 be realised within 312 months after the reporting date; or

+ it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting pertod.
Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.

Liabilities

A hability is classified as current when it satisfies any of the following criteria:

+ itis expected to be settled in the Company’s normal operating cycle;

«itis held primarily for the purpose of being traded;

+ itis due to be seftled within 12 months after the reporting period; or

» the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting period. Terms of a liability that could, at
the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Current liabilities include the current portion of nen-current financial liabilities. All other liabilities are classified as non-current.
Detferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents. Based on the nature of operations and
the time between the acquisition of assets for processing and therr realisation in cash and cash equivalents, the Company has ascertained its operating cycle being a
period of 12 months for the purpose of classification of assets and liabilities as current and non- current,

(m) Cash and cash cquivalents

Cash and cash equivalents comprises of cash at banks and on hand, cheques on hand and short-term deposits with an original maturity of three months or less, which are
subject to an insignificant risk of changes in value.

(This space W beesyinteitionally lefl blank)
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Notes forming part of the financial statements for the year ended 31 March 2026
( T inmillions, except for share data and if otherwise stated)

3A Property, plant and equipment

Particulars Leasehold Plant and Furniture Office Vehicles Computer Total
improvements equipment and fixtures equipment equipment (A)
Gross Block
Balance as at 1 April 2024 237.63 339.41 16.76 56.65 9.84 27.16 687.45
Additions during the year* 44.83 81.14 0.84 6.55 0.87 134.23
Disposals during the year 25.96 32.14 2.04 5.77 - 0.88 66.79
Balance as at 31 March 2025 256.50 388.41 15.56 57.43 9.84 27.15 754.89
Additions during the year* 32.53 26.83 0.02 2.82 - 0.07 62.27
Disposals during the year 42.28 69.33 1.11 2.30 8.17 0.24 123.43
Balance as at 31 March 2026 246.75 345.91 14.47 57.95 1.67 26.98 693.73
Accumulated depreciation
Balance as at 1 April 2024 117.36 167.10 9.55 27.27 3.26 19.70 344.24
Depreciation for the year 52.49 63.07 2.52 9.73 0.93 535 134.09
Disposals during the year 10.44 16.80 1.07 297 - 0.77 32.05
Bafance as at 31 March 2025 159.41 213.37 11.00 34.03 4.19 24.28 446.28
Depreciation for. the year 60.82 55.79 1.87 8.88 0.45 1.19 129.00
Disposals during the year 32.79 30.30 0.90 1.94 3.38 022 69.53
Balance as at 31 March 2026 187.44 238.86 11.97 40.97 1.26 25.25 505,75
Carrying amount (net)
Net carrying value as at 31 March 2026 59.31 107.05 2.50 16.98 0.41 1,73 187.98
Net carrying value as at 31 March 2025 97.09 175.04 4.56 23.40 5.65 2.87 308.61
Net carrying value as at 01 April 2024 120.27 172.31 7.21 29.38 6.58 7.46 343.21

*There are no pre-operative expenses capitalised during current year and previous year.

(This space has beerrintentionaily left blank)
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3B Capital work-in-progress (CWIP)

Particulars As at As at As at

31 March 2026 31 March 2025 01 April 2024
At the beginning of the year 11.04 5.37 537
Additions - 11.04 -
Transfers to property, plant and equipment (11.04) (5.37) -
At the end of the year - 11.04 5.37

The capital work-in-progress ageing schedule for the years ended 31 March 2026, 31 March 2025 and 01 April 2024 is as follows :-

Amount in CWIP for a period of
Particulars Less than 1 year 1-2 years More than 2 years Total
Projects in progress
As at 31 March 2026 - - - -
As at 31 March 2025 11.04 - - 11.04
As at 01 April 2024 5.37 - - 5.37

Note :

There are no projects as on each reporting period end where activity has been suspended. Also there are no projects as on the reporting period end
which has exceeded cost as compared to its original plan or where completion is overdue.

3C Right-of- use assets

Particulars As at As at As at
31 March 2026 31 March 2025 01 April 2024
Leaschold property 729.88 754.11 551.82
Accumulated depreciation 379.62 281.06 193.06
Net carrying value 350.26 473.05 358.76
3D Intangible assets under development
Particulars As at As at As at

31 March 2026

31 March 2025 01 April 2024

Intangible assets under development

- 12.12

- 12.12

(This space has been intentionallileft blank)
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4. Other Intangible assets

Particulars Software Licenses fee Total
Balance as at 1 April 2024 8.96 8.54 17.50
Additions during the year 0.83 - 0.83
Disposals during the year 0.31 - 0.31
Balance as at 31 March 2025 9.48 8.54 18.02
Additions during the year 0.09 - 0.09
Disposals during the year 0.19 - 0.19
Balance as at 31 March 2026 9.38 8.54 17.92
Accumulated amortisation

Balance as at 1 April 2024 6.05 4.36 10.41
Amortisation for the year 1.14 2.70 3.84
Disposals during the year 0.13 - 0.13
Balance as at 31 March 2025 7.06 7.06 14.12
Amortisation for the year 0.91 1.06 1.97
Disposals during the year 0.13 0.01 0.14
Balance as at 31 March 2026 7.84 8.11 15.95
Carrying amount (net)

Net carrying value as at 31 March 2026 1.54 0.43 1.97
Net carrying value as at 31 March 2025 2.42 1.48 3.90
Net carrying value as at 01 April 2024 2.91 4.18 7.09

(This space has beei intentionally left blank)
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Particulars Asat Asat As at
31 March 2026 31 March 2025 01 April 2024

5. Investments (non-current)

Investments in subsidiaries
Investment in unquoted equity shares (valued at cost)
Blackvelvet Hospitality Private Limited *

1,487,873 (31 March 2025: 1,204,369 and 01 April 2024: 1,188,862) equity shares of ¥ 10/~ each fully 268.29 206.26 202.21
paid-up

Peanutbutter & Jelly Private Limited #

Nil (31 March 2025: 2,367 and 01 April 2024: 2,367) equity shares of INR10/- each fully paid-up - 4251 4251
Nil (31 March 2025: 5,577 and 01 April 2024: 5,577) compulsorily convertible preference shares of - 99.94 99.94
INR10/- each fully paid-up

Less: Provision for diminution in value of investment - (63.40) -
Say Chefs Eatery Private Limited **

10,000 (31 March 2025: 7,100 and 01 April 2024: 7,100) equity shares of T 10/- each full paid-up 161.55 35.00 35.00
Aggregate value of unquoted investments in subsidiary (valued at cost) 429.84 320.31 379.66

* During the financial year ended 31 March 2026, the Company has entered into Share Purchase agreement ("SHA™) and acquired remaining 19% stake from
minority shareholders and consequently Blackvelvet Hospitality Private Limited become wholly owned susbidary of the company.

# During the financial year ended March 31, 2025, the Company conducted an assessment of the carrying value of its investment in Peanutbutter & Jelly Private
Limited (PBJ). This assessment was prompted by a significant decline in the subsidiary's value due to significant losses and revenue growth is not as per the
expectations at the time of investment. As a result of this assessment, the Company recognised a provision for diminution in the value of Investment of INR. 63.40
in relation to its investment in Peanutbutter & Jelly Private Limited. This provision has been recorded in the statement of profit or loss as "Exceptional items”. The
carrying amount of the investment in PBJ after the provision was INR 79.05. During the year ended March 31, 2026, the Company has sold its entire stake in
Peanutbutter & Jelly Private Limited for an ameunt of INR 90.00 and consequently the reversal of impairment to the extent of difference between realised value and
carrying value of investment has been accounted in statement of profit and loss under exceptional items as reversal.

#* During the financial year ended 31 March 2026, the Company has entered into Share Purchase agreement ("SHA") and acquired remaining 29% stake from
minority shareholders and consequently Say Chefs Eatery Private Limited become wholly owned subsidiary of the Company.

(This space hay beenintentionally lefi blank)
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Current
As at As at As at
6. Loan 31 March 2026 31 March 2025 01 April 2024
- Loan given to director (unsecured) (refer note below) 37.37 - -
37.37 - -

Note : During the year ended 31 March 2026, the Company has granted interest free loan of INR 50 million to a Director. The loan has been
interest rate method and notional interest income has been recognised in the statement of profit and loss.

7. Other Financial assets

recognised at amortised cost using the effective

(Unsecured considered good, unless otherwise stated) i Non-current Current
As at As at As at As at As at As at
31 March 2026 31 March 2025 01 April 2024 31 March 2026 31 March 2025 01 April 2024
Bank deposits {due for maturity after 12 mounths from the 18.31 2.00 127.24 - - -
reporting date)”™
Security deposits 21.74 35.69 34.99 9.39 6.19 3.69
40.05 37.69 162.23 9.39 6.19 3.69
~ Includes bank deposits pledged with banks against bank guarantees, bank overdraft and credit card facility.
7A. Income tax assets (net)
(Unsecured considered good, unless otherwise stated) Non-current Current
As at As at As at As at As at As at
31 March 2026 31 March 2025 01 April 2024 31 March 2026 31 March 2025 01 April 2024
Income tax assets (net)* 23,45 47.03 46.10 - - R
23.45 47.03 46.10 - - -

*Includes INR 0.58 (31 March 2025: 0.58 and 01 April 2024: 0.58) amount paid under protest with income tax authorities

8. Other assets

(Unsecured considered good, unless otherwise stated) Non-carrent Current
As at As at As at As at As at As at
31 March 2026 31 March 2025 01 April 2024 31 March 2026 31 March 2025 01 April 2024
Capital advances 2.57 3.08 5.69 - - -
Prepaid expenses 0.27 0.22 . 5.30 5.72 11.22
Balance with statutory/government authorities - - - 25.09 14.27 853
Advances to employees - - - 1.38 4.11 3.26
Advance to suppliers - 1.55 - 13.72 5.65 6.92
Less: [mpairment allowances for credit losses - - ~ (11.47) - -
2.84 4.85 5.69 34.02 29.78 29.93

9. [nventorics As at

(Valued at lower of cost and net realisable value) 31 March 2026

As at
31 March 2025

As at

01 April 2024

Raw materials including packaging materials 120.73

99.41

79.81

120.73

99.41

79.81

Note :

This inctude provision for obsclete inventory amounting to INR 19.99 mn ((31 March 2025: Nil and 01 April 2024: Nil). These amount is recognised as an expense under the head ‘Cost of

Material Consumed'

10, Current Investments
(valued at lower of cost and fair market value, unless stated otherwise)

As at
31 March 2026

As at
31 March 2025

As at
01 April 2024

Quoted Mutual fund

1.384 units of SBI Overnight Fund Direct-Growth 0.01

0.01

0.01

0.01

0.01

0.01
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(T in millions, excepl for share data and jf otherwise stated)
1. Trade receivables

Trade receivables

As at
31 March 2026

Asat
31 March 2025

As at
01 April 2024

- Considered good- unsecured 169.18 140.64 125.58
- Credit impaired 2.18 0.91 0.32
171.36 141,55 125.90
Less: loss allowance (2.18) (0.91) (0.32)
169.18 140.64 125.58
Trade Receivables ageing schedule on 31 March 2026
Outstanding for following periods
Less then 6 6 months -1 year | 1-2 year 2 -3 year More than 3 years Total
| month
I(_i) Undisputed Trade receivables-considered good 87.85 21.64 29.80 29.89 - 169.18
(ii) Undisputed Trade Receivabies which have significant - - - - - -
increase in credit risk
(iii) Undisputed Trade Receivables-credit impaired 1.39 0.79 - 2.18
(iv) Disputed Trade Receivables-considered good - - - - -
(v) Disputed Trade Receivables which have significant - - - - - -
increase in credit risk
(vi) Disputed Trade Receivables-credit impaired - - - - - -
Total 89.24 22.43 29.80 29.89 - 171.36
Trade Receivables ageing schedule on 31 March 2025
Outstanding for following periods
Less then 6 6 months -1 year | 1 -2 year 2-3 year More than 3 years Total
month
(1) Undisputed Trade receivables-considered good 76.89 0.05 29.89 33.81 - 140.64
(ii) Undisputed Trade Receivables which have significant - - - - - -
increase in credit risk
(iii) Undisputed Trade Receivables-credit impaired 0.91 - - - - 0.9]
(iv) Disputed Trade Receivables-considered good - - - - -
(v) Disputed Trade Receivables which have significant - - - - -
increase in credit risk
(vi) Disputed Trade Receivables-credit impaired . - - - -
Total T 77.80 0.05 29.89 33.81 - 141.55 |
Trade Receivables ageing schedule on 01 April 2024
Qutstanding for following periods ]
Less then 6 6 months -1 year | 1 -2 year 2 -3 year Move than 3 years Total
month
(i) Undisputed Trade receivables-considered good 86.91 14,53 24.14 - - 125.58
(ii) Undisputed Trade Receivables which have significant - - - - - -
increase in credit risk
(iif) Undisputed Trade Receivables-credit impaired - - 0.15 0.17 0.32
(iv) Disputed Trade Receivables-considered good - - - - -
(v) Disputed Trade Receivables which have significant - - - - -
increase in credit risk
(vi) Disputed Trade Receivables-credit impaired - - - - - -
Total 86.91 14.53 24,14 0.15 0.17 125.90
12. Cash and cash equivalents As at As at As at

Balance with banks :

- On current accounts

- Deposits with original maturity for less than 3 months
Cash on hand

13. Bank balances other than cash and cash equivalents

Other bank balances
- On deposit account

31 March 2026

31 March 2025

01 April 2024

6.81 5.80 249.76
- 20.00 -

0.09 0.69 155

6.90 26.49 251.31

As at
31 March 2026

As at
31 March 2025

a 'As at
01 April 2024

207.68

586.35

207.68

586.35
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14, Share capital

Authorised

As at

31 March 2026

As at
31 March 2025

As at
01 April 2024

500,000 (31 March 2025: 200,000 and 01 April 2024 - 200,000) equity shares of Z 10 each 5.00 2.00 2.00
200,000 (31 March 2025: 200,000 and 01 April 2024 - 150,000} compulsorily convertible preference shares ("CCPS") of 2.00 2.00 1.50

700 4.00 3.50
Equity issued, subscribed and paid -up
216,374 (31 March 2025: 57,070 and 01 April 2024 - 57,070) equity shares of ¥ 10 each fully paid up 2.16 0.57 .57
28,700 (31 March 2025: Nil and 01 April 2024 - Nil) partly paid up equity shares of T 6 each paid up 0.17

2.33 0.57 0.57
a) Reconciliation of the equity shares outstanding at the beginning and at the end of the period

As at As at As at
31 March 2026 31 March 2025 01 April 2024
No. of share Amount No. of share Amount No. of share Amount

Equity shares issued, subscribed and paid up
At the beginning of the year 57,070 0.57 57,070 0.57 57,070 0.57
Shares issued pursuant (o conversion of CCPS 159,304 1.59 - - - -
Shares issued during the year 28,700 0.17 - - - -
At the end of the year 245,074 2.33 57,070 0.57 57,070 0.57

b) Rights, preferences and restrictions attached to equity shares
Equity Shares

The Company has only one class of equity shares having par value of T 10 per share. Each holder of equity shares is entitled to one vote per share. In the event of licuidation of the Company,
the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of

equity shares held by the shareholdes.
¢) Shares held by holding/ultimate holding company and/or their subsidiaries/associates
Asat
31 March 2026

As at

31 March 2025

As at

01 April 2024

Number of shares Holding %

Number of shares

Holding %

Number of shares held

Holding %

held held
Equity shares fully paid-up/partly paid up held by:
Kaushik Kumar Roy - - 20,642 36.17% 20,642 36.17%
Vishal Jindal - - 10,935 19.16% 10,935 19.16%
Alpha Wave Ventures, LP - - 10,485 18.37% 10,485 18.37%
IvyCap Ventures Trust - Fund 11 - - 3,813 6.68% 3,813 6.68%
State Bank of India - - 3,744 6.56% 3,744 6.56%
Devyan International Limited 245,074 100% - - - -
d) Particutars of shareholders holding more than 5% shares in the Company
As at As at As at
31 March 2026 31 March 2025 01 April 2024
Number of shares  Number of shares Holding % Number of shares ~ Number of shares held Holding %
held held held
Equity shares fully paid-up/partly paid up held by: N o -
Kaushik Kumar Roy = - 20,642 36.17% 20,642 36.17%
Vishal Jindal - 10,935 19.16% 10,935 19.16%
Alpha Wave Ventures, LP - 10,485 18.37% 10,485 18.37%
IvyCap Ventures Trust - Fund il = - 3,813 6.68% 3,813 6.68%
State Bank of India - - 3,744 6.56% 3,744 6.56%
Devyani International Limited 245,074 100% - - -
¢) Equity shareholding of promoters - As at

31 March 2026

31 March 2025

Number of shares

Holding %

% Change in Number of shares

Holding % % Change in holding

held holding during the held during the year
Kaushik Kumar Roy - 0.00% 100.00% 20,642 36.17% 0.00%
Vishal Jindal - 0.00% 100.00% 10,935 19.16% 0.00%
Devyani International Limited 245,074 100.00% 100.00% - - -

1) The Company has not issued any shares for consideration other than cash or bonus shares during the last preceding five years.

) The Company has not issued any bonus shares, shares issued for consideration other than cash and shares bought back since incorporation.

h) Shares reserved for issue under options

For details of shares reserved for issue under the employee stock option (ESOP) plan of the company, please refer note 42.
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15. Other equity

Retained earnings

Security premium account

Employee stock options outstanding account

Equity portion of compounded financials instruments

16. Borrowings

Debentures *
Nil (31 March 2025 : 100 and 01 April 2024 : 350) 14%
Non-convertible debentures of INR 1 million each

Term loans from 'banks (secured)

Debt portion of compounded financials instruments #

Debentures*

As at Asat As at
31 March 2026 31 March 2025 01 April 2024
(3,869.08) (3,304.16) (2,407.66)
4,509.92 17479 174.79
- 0.77 0.51
- 3,668.62 3,378.16
640.84 540.02 1,145.80
Non-current portion Current portion )
As at As at As at As at As at As at

31 March 2026

31 March 2025

01 April 2024

31 March 2026

31 March 2025

01 April 2024

- 28.29 193.46 28.57 100.00
- 0.45 1.69 1.24 1.24
- 146.27 125.00 - - -

- 175.01 320.15 - 29.81 101.24

The Company has issued 350 secured, redeemable, non-cumulative, non-convertible debentures ("NCD") of face value of INR 1 million each. These NCD's carries a coupon rate @@14% per
annum and the same are redeemable at par in 42 equal instalments starting from 6 months from the date of issue. These NCD's are secured by way of an exclusive first charge over the present
and future fixed and current assets (including all intellectual property, brand etc).

During the year ended 31 March 2025, the company has made prepayment of Tranche-1 of the secured debentures consisting of 250 secured, redeemable, non-cumulative, non-convertible
debentures ("NCD"} of face value of INR 1 million each and during the year ended 31 March 2026, the company has made prepayment of Tranche-2 of the secured debentures consisting.of
100 secured, redeemable, non-cumulative, non-convertible debentures ("NCD") of face value of INR 1 million each.

As per the provisions of Companies (Share Capital and Debenture) Rules, 2014, Companies that issue debentures were required to create debenture redemption reserve from the annual profits
of the company (available for payment of dividends) until such debentures are redeemed. In the absence of profits the Company has not created any debenture redemption reserve during the

year ended 31 March 2025 and 31 March 2026.

ATerm Loan from Bank:

Secured Loan from Banks: Represents vehicle loan which is secured against hypothecation of vehicle financed. The loan carries interest @ 7.6% to 9% per annum. The loan is repayable in 60
equal instalments, from the date of loan and the same was fully repaid during the year ended 31 March 2026.

#Compulsority Convertible Preference Shares (CCPS)

During the year ended 31 March 2025, the Company has issued 145,191 Compulsorily Convertible Preference Shares (CCPS) of face value Rs. 10 each, fully paid-up and 735 Compulsorily
Convertible Preference Shares (CCPS) of face value Rs. 10 each, partly paid-up. Each Series A CCPS shall be compulsorily convertible into 1.05 equity shares, while each Pre-Series B, Series
B, Pre-Series C1 . C3, and C4 CCPS shall be compulsorily convertible into 1 equity share. The conversion shall take place upon the earlier of (i} completion of 19 years and 11 months from
the closing date or (ii) the occurtence of an Initial Public Offering {IPO) of the Company. However, holders shall have the option to convert their CCPS prior to the aforementioned events, at

the respective conversion ratios.

The CCPS shall carry a minimum preferential dividend of 0.01% per annum on an "as if converted” basis. If equity shareholders are paid dividends in excess 0f 0.01% per annum, the CCPS
lLolders shall also be entitled to such higher dividend rate on a pari passu basis. In addition to the preferential dividend, the Pre-Series A, Pre-Series B, Series B, and Pre-Series C1, C3, and C4
CCPS shall be enfitled to participate, on a pro rata "as if converted" basis, in any further cash or non-cash dividends declared for any other class of shares, including equity shares.

In the event of liquidation of the Company prior to conversion, the CCPS holders shall have priority over equity shareholders in respect of both the payment of dividend and return of capital.
During the year ended 31 March 2026, the company has converted these CCPS into equity shares.

17. Lease liabilities

Lease liabilities

18. Other financial liabilities

Employee related payables
Capital creditors

19. Provisions

Provision for employee benetits
Gratuity
Compensated absences

Provision for asset retirement obligation

Non-current portion

Current portion

As at As at As at As at Asat As at
31 March 2026 31 March 2025 01 April 2024 31 March 2026 31 March 2025 01 April 2024
359.56 470.11 369.53 76.71 89.79 58.55
359.56 470.11 369.53 76.71 89.79 58.55
Non-current portion Current portion
As at As at As at As at As at As at

31 March 2026

31 March 2025

01 April 2024

31 March 2026

31 March 2025

01 April 2024

- - - 61.36 84.84 66.91
- - - 13.56 11.29 4.02
- - - 74.92 96.13 70.93
Non-current portion Current portion
—As-at Asat ———Asat—— -— As-at - Asat As at

31 March 2026

31 March 2025

01 April 2024

31 March 2026

31 March 2025

01 April 2024

3512 3235 24.98 6.39 5.06 4.34
8.90 - . 2.57 12.91 12.59
- - - - 7.07 -
44.02 32,35 24.98 8.96 25.04 16.93
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Notes forming part of the financial statements for the year ended 31 March 2026

(% in millions, excepl for share data and if otherwise stated)

20. Short Term Borrowing

Current potion of lomg term borrowings (refer note 16)

Cash credit facilities from bank (secured) (repayable on demand) (note i)

Note i. The bank overdraft is secured against fixed deposits and carried interest rate ranging from 7% to 10.05% per annum.

21. Other liabilities

Advances from customers
Statutory dues payable

21A. Current Tax liabilities (net)

Provision for Tax

22, Trade payables

Micro enterprises and small enterprises (refer note below)
Other than micro enterprises and small enterprises

As at As at As at
31 March 2026 31 March 2025 01 April 2024
- 29.81 10124
. - 62.52
- 29.81 163.76
Non-current portion i Current portion
As at As at As at As at As at As at

31 March 2026

31 March 2025

01 April 2024

31 March 2026

31 March 2023

01 April 2024

- - 8.52 0.24 2.19
- - 13.22 17.03 14.06
- - - 21.74 17.27 1625
Non-current piortion Current portion
As at As at As at As at As at As at
31 March 2026 31 March 2025 01 April 2024 31 March 2026 31 March 2025 01 April 2024
- - - 2.91 2.91 2.91
- 5 - 291 2.91 2.91
Asat As at As at
31 March 2026 31 March 2025 01 April 2024
21.70 49.60 37.08
158.12 188.04 169.47
179.82 237.64 206.55

The Company’s exposure to cutrency and liquidity visk related to the above financial liabilities is disclosed

(This space has been ipientionally lefl-blank)




! Sky Gate Hospitality Private Limited

Notes forming part of the financial statements for the year ended 31 March 2026

(% in millions, except for share data and if otherwise stated)

Dues to micro and small enterprises
Particulars

The amounts remaining unpaid to micro and small suppliers as at the end of the year

As at
31 March 2026

As at
31 March 2025

As at
01 April 2024

- Principal 20.51 47.30 36.04
- Interest 1.19 2.30 1.04
The amount of interest paid by the buyer as per the Micro, Small and Medium + - =
Enterprises Development Act, 2006 (MSMED Act, 2006)
The amounts of the payments made to micro and small suppliers beyond the -
appointed day during each accounting year
The amount of interest due and payable for the period of delay in making =
payment (which have been paid but beyond the appointed date during the year)
but without adding the interest specified under MSMED Act, 2006.
The amount of interest accrued and remaining unpaid at the end of each 1.19 2.30 1.04
accounting year
The amount of further interest remaining due and payable even in the 1.19 2.30 1.04
succeeding years, until such date when the interest dues as above are actually
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under the MSMED Act, 2006.
Trade Payables ageing schedule on 31 March 2026 -
Outstanding for following periods
Less than 1 year | 1-2 vears 2-3 vears More than 3 vears Total
(1) MSME 21.70 - - - 21.70
(if) Others 151.64 6.48 - - 158.12
(iii) Disputed dues -~ MSME - - - -
(iv) Disputed dues - Others - - - -
Total 173.34 6.48 - - 179.82
Trade Pavables apeiny schedule on 31 March 2025
[ Outstanding for following periods
Less than 1 year | 1-2 years 2-3 years More than 3 years
Total
(i MSME 41.49 0.18 - - 41.67
(ii) Others 159.50 4.94 276 11.14 178.34
(1ii} Disputed dues — MSME 2.00 2.01 392 - 7.93
(iv) Disputed dues - Others 9.70 - - - 9.70
Total 212.69 7.13 6.68 11.14 237.64
Trade Payables ageing schedule on 01 April 2024
Outstanding for following periods
Less than 1 yvear | 1-2 vears 2-3 years More than 3 years Total
(i) MSME 3115 - - - 31.15
(it) Others 139.30 29.36 0.52 0.29 169.47
(1ii) Disputed dues - MSME 2.01 3.92 - - 5.93
(iv) Disputed dues - Others - - - - -
Total 172.46 33.28 0.52 0.29 206.55

23. Revenue from operations

Sale of products
Finished goods

Other operating revenues
Scrap sale
Marketing and other services

24, Other income

Interest income under effective interest method from:
-bank deposits
-other
Interest income from financial assets at amortized cost
Gain on sale of current investment (net)
Gain on termination-ofleases

25. Cost of materials consumed

Raw material and packing material consumed
Inventories at the beginning of the year

Add: Purchases during the year

Less: Inventories at the end of the year

(This spiace Has been fﬂ’ellf?f’_lﬁ";fl"l':\ ileft blank) |
-

s

i

For the year ended
31 March 2026

For the year ended

31 March 2025

2,426.80 2,657.57
1.49 0.07
4.88 16.06

2,433.17 2,673.70

For the year ended

31 March 2026

For the year ended

31 March 2025

4.49 25.69
2.64 0.94
4.52 3.04
0.53
——13:70 =
25.88 29.67
For the year ended For the year ended

31 March 2026

31 March 2025

99.41 79.81
1,065.71 1,200.20
(120.73) (99.41)
1,044.39 1,180.60




1 Sky Gate Hospitality Private Limited

Notes forming part of the financial statements for the year ended 31 March 2026

(% in millions, except for share data and if otherwise stated)
26. Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds
Gratuity

Staff welfare expenses

27. Finance costs

Interest expenses
Interest on borrowings measured at amortised cost

Interest accretion on lease liabilities measured at amortised cost

Others

28. Depreciation and amortisation expense

Depreciation on property, plant and equipment (refer to note 3A) *

Depreciation on right of use assets
Amortisation of intangible assets (refer to note 4)

* INR 1.15 included in loss from discontinued operations

29. Other expenses

Stores and spares consumed
Power and fuel
Rent
Repairs and maintenance
- Buildings
-Others
Rates and taxes
Travelling and conveyance
Legal and professional
Director Sitting fees
Auditor's remuneration (refer to note below)
Water charges
Insurance
Provision for asset retirement obligation
Loss on write-off of intangible assets under developments
Loss on disposal of property, plant and equipments (net)
Printing and stationery
Communication
Security and services
Bank charges
Advertisement and sales promotion
Commission and brokerage
Freight including delivery charges
Bad debts and advances written off
Loss allowance
Miscellaneous expenses

Note - Auditor's remuneration

As auditor
Statutory audit and reviews*
Tax matters

*Inclusive of applicable taxes

30. Exceptional items

(Reversal of impairment)/Impairment of Investment in Subsidiary (refer note i below)

Past service cost gratuity (refer note ii below)

For the year ended For the year ended
31 March 2026 31 March 2028

548.33 599.93

3274 44.23

12.57 9.86

4.34 5.29

597.98 663.31

For the year ended
31 March 2026

For the year ended

31 March 2025

2.82 20.33
55.03 54.49
0.20 21.57
58.05 96.39

For the year ended
31 March 2026

For the vear ended
31 March 2025

127.85 134.09
98.56 88.00

1.97 3.84
_228.38 225.93

For the year ended

31 March 2026

For the year ended )

31 March 2025

13.38 27.40
131.00 168.96
59.76 84.47
11.33 13.40
46.06 70.09
2.94 5.27
12.72 21.93
49.01 23.80
2.44 -
2.63 3.89
4.56 7.07
7.38 7.43
7.07
12.12
16.07 32.94
4.60 7.87
6.96 5.92
29.72 35.82
1.59 8.21
163.60 288.09
407.99 424.40
68.19 104.43
1.08 =
5.09 091
3.05 9.14
1,051.15 1,370.69

For the year ended

31 March 2026

For the year ended

31 March 2025

2.36 3.89

0.27 -

2.63 3.89
For the year ended For the year ended

31 March 2026——31-March 2025-

(10.95) 63.40
5.95
__(5.00 63.40

(i) As of April 1, 2024, the Company had invested INR 142.45 and held a 51% equity stake in Peanutbuiter & Jelly Private Limited. Based on a valuation report obtained from a regisiered valuer, along with the
Company’s assessment of the investee’s future projections, the recoverable amount of the investment is estimated at INR 79.05 as at March 31, 2025. Accordingly, an impairment provision of INR 63.40 has been
recognized against the carrying value of the investment as on March 31, 2025 and disclosed as an exceptional item in the Statement of Profit and Loss for the year ended Marcli 11.3025. During the year ended
March 31, 2026, the company has sold its entire stake in Peanutbutter & Jelly Private Limited for an smount.of INR 90.00 million and consequently the reversal of impairient 10 the extenhof difference between

realised value and carrying value of investment has been credited to statement of profit and lossihitler exceptional items.

(i1) On 21 November 2025, the Government notified certain provisions of the Labojii 2ades, including a uniform definition of wages. Based on the mwm-ll valudnon asat 3'"March 2026, the
Company have recognised an increase in post-employment defined benefit obligaliins | st service) and (other long-term employee benefit obligations {fompensated abseiives) bf INR 3. ‘)5

million respectively, arising from this legislative change. Hence, the related expense has bzen pr

med as Exceptional items.

- /.-



Sky Gate Hospitality Private Limited
Notes forming part of the financial statements for the year ended 31 March 2026
( < in millions, except for share data and if otherwise stated)

31. Discontinued Operations.

The Company operates restaurant businesses under the brand names KKC (Krazy Kebab Company) and GAW (Get-A- Way) through stores located in
Maharashtra, India. On 1 April 2025, the management has decided to discontinue these businesses and accordingly. the results pertaining to these operations have
been classitied as “losses from discontinued operations™ in the financial statement to the period 01 April 2025 to the date of disposal as set out as below :-

Loss for the Period from Discontinued Operations

For the year ended
31 March 2026

Revenue from operations 108.75
Total income 108.75
Cost of materials consumed 52.16
Employee benefits expense 23.82
Depreciation and amortisation expense 115
Loss on disposal of property plant and equipment (net) 19.72
Other expenses 67.02
Total expensess 163.87
Loss from discontinued operations -55.12

(This space has been intentiomally left blank)

\
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Notes forming part of the financial statements for the year ended 31 March 2026
( T in millions, except for share data and if otherwise stated)

32. Loss per share (EPS) For the year ended For the year ended
31 March 2026 31 March 2025
Loss attributable to equity shareholders for calculation of basic and diluted EPS (571.04) (896.95)
Weighted average number of equity shares for the calculation of basic and diluted EPS 207,502 57,070
Basic/diluted Loss per share (%) (2,751.96) (15,716.66)
Nominal value per share (%) 10 10

* In view of losses during current and previous year, the options which are anti-dilutive have been ignored in the calculation of diluted earnings
per share, Accordingly there is no variation between basic and diluted loss pier shave.
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Notes forming part of the standalone financial statements for the year ended 31 March 2026
(T in millions, except for share data or if otherwise stated)

33. Fair value measurement and financial instruments

a. Financial instruments — by category and fair values hierarchy

The following table shows the carrying amounts and fair value of financial assets and financial liabilities, including their
levels in the fair value hierarchy.

(i) As on 31 March 2026

Particulars Carrying value

Amortised cost Total

Financial assets

Non - current

(i) Investments @ 429.84 429.84
(i) Loans* ) 37.37 37.37
(iii) Other financial assets* 40.05 40.05
Current

(i) Investments @ 0.01 0.01
(ii) Trade receivables* 167.00 167.00
(iii) Cash and cash equivalents* 6.90 6.90

(iv) Bank balances other than cash and cash equivalents, above * - -

(v) Other financial assets* 9.39 9.39
Total 690.56 690.56

Financial liabilities

Non - curient
(i) Lease liabilities# 359.56 359.56
(ii) Borrowings# - -

Current
(i) Lease liabilities* 76.71 76.71
(ii) Borrowings# - -
(iii) Trade payables* 179.82 179.82
(iv) Other financial liabilities* 74.92 74.92
Total 691.01 691.01
(i) As on 31 March 2025

Particulars Carrying value

Amortised cost Total

Financial assets
Non - current
(1) Investments @ 320.31 320.31
(ii) Loans* - -
(iii) Other financial assets* 37.69 37.69
Current 158.12
(1) Investments- (@ - 0.01 - 0.0,
(ii) Loans * 140.64 140.64
(iii) Trade receivables* 26.49 26.49
(iv) Cash and cash equivalents* 207.68 207.68
(v) Other financial assets* & PN 6.19 | /02—=L/ X\ 6.19
Total 897.13 |,/ 739.01

"
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Notes forming part of the standalone financial statements for the year ended 31 March 2026

(T in millions, except for share data or if otherwise stated)

Financial liabilities

Non - current

(i) Lease liabilities# 470.11 470.11
(ii) Borrowings# 175.01 175.01
Current
(i) Lease liabilities# 89.79 89.79
(ii) Borrowings# 29.81 29.81
(iii) Trade payables* 237.64 237.64
(iv) Other financial liabilities* 96.13 96.13
Total 1,098.49 1,098.49
(i) As on 01 April 2024
Particulars Carrying value
Amortised Total
cost
Financial assets
Non - current
(i) Investments @ 379.66 379.66
(ii) Loans* - -
(iii) Other financial assets* 162.23 162.23
Current
(i) Investments @ 0.01 0.01
(ii) Trade receivables* 125.58 125.58
(iti) Cash and cash equivalents* 251.31 251.31
(iv) Bank balances other than cash and cash equivalents, above * 586.35 586.35
(v) Other financial assets* 3.69 3.69
Total 1,508.83 1,508.83
Financial liabilities
Non - current
(i) Lease liabilities# 369.53 369.53
(it) Borrowings# 320.15 320.15
Current
(i) Lease liabilities# 58.55 58.55
(ii) Borrowings# 163.76 163.76
(iii) Trade payables* 206.55 206.55
(iv) Other financial liabilities* 70.93 70.93
Total 1,189.47 1,189.47

—* The carrying amounts of loans, trade receivables, cash-and cashequivalents;bankbatances other-than—cash-and cash-
equivalents, other current financial assets, trade payables and Other financial liabilities represents employee related payables,
capital creditors approximates the fair values, and due to their short-term nature. The other non-current financial assets
represents bank deposits (due for maturity after twelve months from the reporting date) and interest accrued but not due on
bank deposits, the carrying value of which approximates the fair values as on the reporting date.

# The Company’s lease liabilities and borrowings have/fair-yalues that approximate to their carrying amoin}js;!as they are:

based on the net present value of the anticipated future fash flows.
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33, Fair value measurement and financial instruments (cont'd)

Other notes:

The investment in equity and preference shares of subsidiaries and joint ventures are measured at cost. Refer note 5 for further details.

There has been no transfer from level 3 to level 1 and level 2 for the year ended 31 March 2026 and 31 March 2025 and 01 April 2024,

Valuation techniques used to determine fair values:

Specific valuation techniques used to value financial instruments include:

-Fair value of financial instruments using present value techniques, which is based on discounting expected cash flows using a risk-adjusted discount rate.

The finance department of the Company includes a team that performs the valuations of financial assets and liabilities required for financial reporting purposes, including level 3 fair
values. This team performs valuation either intemally or externally through valuers and reports directly to the senior management. Discussions on valuation and results are held between

the senior management and valuation tean on annual basis.

Sensitivity analysis of significant unobservable inputs

The carrying values of investments measured through at fair value through profit and loss are not material. Hence the management believes, changes in signiticant observable inputs will

not have a material impact of financial position of the Company.

b. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
= Credit risk;

= Liquidity risk;

» Market Risk - Interest Rate; and

« Market Risk - Foreign Currency

Risk Management Framework

The Board of Directors of the Company is responsiblé for reviewing the risk management policies and ensuring its effectiveness.
The Company's risk management policies are established to identify and analyse the risks faced by the Company to set appropriate risk limits and controls and to monitor risks and
adherence to limits. Risk management policies are reviewed regularly to reflect changes in the market conditions and the Company's activities.
The Board of Directors oversees how management monitors compliance with Company's risk management policies and procedures and reviews the adequacy of the risk management

framework in relation to the risk faced by the Company.

i. Credit risk

The maximum exposure to credit risks is represented by the total carrying amount of these financial assets in the balance sheet

[Particulars As at As at As at
31 March 2026 31 March 2025 01 April 2024

(i) Investments {current and non-current) 429.84 320.31 379.67
(11) Loan 37.37 - -
(iii) Trade receivables 167.00 140.64 125.58
(iv) Cash and cash equivalenis 6.90 26.49 251.31
(v) Bank balances other than cash and cash equivalents, above - 207.68 586.35
(vi) Other financiai assets {current and non-cwrent) 4944 43.89 16591

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations.
Credit risk on cash and cash equivalents and bank deposits (shown under bank balances other than cash and cash equivalents, above) and other financial assets is limited as the Company
generally invests in deposits with banks with high credit ratings assigned by domestic credit rating agencies. The other financial assets primarily represents security deposits given to
lessors for premises taken on lease. Such deposits will be retumed to the Company on vacation of the premises or termination of the agreement whichever is earlier. Loan to subsidiaries
will be repaid as per the terms of the agreement and there has been no default in repayment of such loans by subsidiaries.

The exposure to the credit risk at the reporting date is primarily from loan to subsidiaries, security deposit receivables and investment in subsidiaries. The Investment and Borrowing
Committee monitors the investment in subsidiaries and it evaluates if any impairment is required. As at year end and previous year end, Investment and Borrowing Committee based on
the internal and external valuation and after assessing the performance of the subsidiaries, is of the view that impainment is required.
Trade receivables are typically unsecured and are derived from revenue earned from customers primarily located in India, Trade receivables aiso includes receivables from credit card
companies and online aggregator platforms, which are generally realisable on fortnightly basis, The Company does menitor the economic environment in which it operates. The Conipany
manages its credit risk through credit approvals, establishing credit limits and continuously monitoring credit worthiness of customers to which the Company grants credit terms in the

normal course of business.

The Company uses expected credit loss model to assess the impairment loss or gain. The Company uses a provision matrix to compute the expected credit loss allowance for trade
receivables. The provision matrix takes into account available internal credit risk factors such as the Company's historical experience for customers. Based on the business environment in
which the Company operates, management considers that the trade receivables are in default (credit impaired) if the payments are more than 90 days past due however, the Company
based upon past trends determines an impairment allowance for loss on receivables (other than receivables from related parties) outstanding for more than 180 days past due. Majority of
trade receivables are from domestic customers, which are fragmented and are not concentrated to individual customers. The historical loss rates are adjusted to reflect current and forward-

looking information on macroeconomic factors affecting the ability of the customers to settle the receivables.

For Company's exposure to credit risk for trade receivables is as follows:

Changes in the loss allowance in respect of trade receivables

For the year ended
31 March 2026

For the year ended
31 March 2025

For the year ended
01 April 2024

Balance at the_l.;ginning of the year 091 0.32 0.32
Allowances for doubtful receivables 2.18 091 -
Tmpairment (reversal) (0.91) (0.32) -
‘Balance at the end of the year 248 - 091 0.32

(ii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or other financial
assets. The Company's approach to manage liquidity is to have sufficient liquidity to meet it's liabilities when they are due, under both normal and stressed circumstances, without

incurring unacceptable losses or risking damage to the Company's reputation.

The Company's liquidity management process as monitored by management, includes the following:

- Day to day funding, managed by monitoring future cash flows to ensure that requirements can be met.

- Maintaining rolling forecasts of the Company’s liquidity position on the basis of expected cash flows.

- It maintains adequate source of financing through the use of short term bank deposits and cash eredil Tadility.
-The Company assessed the concentration of risk with respect to its financial liabilities and e@helided 11 to be low
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As on 31 March 2026, the Company has undrawn credit facility for INR 2,348.30 (31 March 2025: INR 533.60)
Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The contractual cash flow amounts are gross and undiscounted.

(iii) Market risk

As at 31 March 2026 Contractual cash flows
Financial liabilities Carrying Within 1 year 1to Syears More than 5 years Total
amount
Lease liabilities 436.27 116.32 359.32 111.88 587.52
Trade payables 179.82 179.82 - - 179.82
Capital creditors 13.56 13.56 - - 13.56
Others 61.36 61.36 - - 61.36
691.01 371.06 359.32 111.88 842.26
[As at 31 March 2025 Contractual cash flows
Financial liabilities Carrying Within 1 year 1to S years More than 5 years Total
amount
Borrowings 204.82 29.81 175.01 - 204.82
Lease habilities 559.90 145.71 468.25 149.92 763.88
Trade payables 237.64 237.64 - - 237.64
Capital creditors 11.29 11.29 - - 11.29
Others 84.84 84.84 —— - 84.84
1,098.49 509.29 643.26 149.92 1,302.47 |
As at 01 April 2024 Contractual cash flows ]
Financial liabilities Carrying Within 1 year 1to Syears More than 5 years Total |
amount
Borrowings 421.39 101.24 320.15 - 421.39
Lease liabilities 428.08 101.93 354.19 138.76 594.88
Trade payables 206.55 206.55 - - 206.55
Shortt term borrowings 62.52 62.52 - - 62.52
Capital creditors 4.02 4.02 - - 4.02
Others 66.91 66.91 - - 66.91
1,189.47 543.17 674.34 138.76 1,356.27

Market risk is the risk that the futwre cash flows of a financial instruinent will fluctuate because of changes in market prices. Market risk comprises two types of risk namely: currency risk
and interest rate risk. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return.

Interest rate risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s exposure to the risk of changes in
market interest rates relates primarily to the Company’s borrowings with floating interest rates.

A. Exposure to interest rate risk

The exposure of the Company's borrowing to interest rate changes as reported to the management at the end of the reporting period are as follows:

Variable - rate instruments As at As at As at
31 March 2026 31 March 2025 01 April 2024
Debentures - 56.87 293.46
Indian rupee term loan - 1.69 292
Short term borrowings - - 62.52
- 58.56 358.90 |

Interest rate sensitivity analysis
The following table illustrates the sensitivity of profit or loss and other equity to a reasonably possible change in interest rates of +/- 1%, All other variables are held constant.

Change in interest rate on loans from Financial institutions (Variable - rate instruments) Increase by 1% Decrease by 1%
Increase / (decrease) in profit or loss and other equity Tor the year ended 31 March 2026 - -

Increase / (decrease) in profit or loss and other equity for the year ended 31 March 2025 (0.59) 0.59

The Company is exposed to interest rate risk on account of variable rate borrowings. The Company's risk management policy is to mitigate its interest rate exposure in accordance with the
exposure limits advised from time to time.

B. Currency risk

Currency risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Company is exposed to the effects of
fluctuation 1 the prevailing foreign currency exchange rates on its financial position and cash flows. Exposure arises primarily due to excharige rate fluctuations between the functional
curréricy and othercuirencies from the Conipany'soperating, investing andfinanging activities—The-Investment and-Borrowing-Committee -evaluates—foreign exchange-rate-exposure
arising from foreign currency transactions on periodic basis and follows appropirite riskamnigement policies.
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34. Leases

A. Leases where the Company is a lessee

The Company leases several assets including buildings for food outlets and warehouse. Lease payments are generally fixed or are linked to revenue with or

without minimum guarantee and lease term ranges 0.1 to 30 years,

i. Lease liabilities

Lease liability included in balance sheet As at As at As at
31 March 2026 31 March 2025 01 April 2024
Current 76.71 89.79 58.55
Non-current 359.56 470.11 369.53
Note; Refer note 33 for maturity analysis of lease liabilities.
ii. Amounts recognised in the statement of profit and loss
Particulars Note For the year ended For the year ended
31 March 2026 31 March 2025

Gain on termination/modification of lease liabilities 24 (13.70) -
Depreciation on right-of-use assets 28 98.56 88.00
Interest on lease liabilities 27 55.03 54.49
Expense relating to variable lease payments, short term 29 59.76 84.47
leases and low value assets not included in the measurement
of the lease liability
Net impact on statement of profit and loss 227.05 226.96
iii. Amounts recognised in the statement of cash flows

For the year ended For the year ended

31 March 2026 31 March 2025

Payment of lease labilities- principal 85.16 54.49
Payment of lease liabilities- interest 55.03 66.03
Total cash outflows 140.19 120.52

iv. Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets are recognised on a straight-line basis as an
expense in standalone statement of profit and loss. Short-term leases are leases with a lease term of [2 months or less. Low-value assets comprise 1T

equipment and small items of office furniture.

(This space has heen niientionally left blank)
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35. Related party disclosures

(I) List of related parties and nature of relationship where control exists:

Ultimate Controlling Party:
RJ Corp Limited (w.e.f. June 10, 2025)

Parent Company
Devyani International Limited (w.e f. June 10, 2025)

Subsidary company
Peanut Butter and Jelly Pvt Ltd (Subsidiary) (till January 6, 2026)
Say Chef Eatery Pvt Ltd (Subsidiary)
Black Velvet Hospitality Pvt Ltd (Subsidiary)

Entity controlled by parent company
Devyani PVR Inox Pvt Ltd (w.e f. June 10, 2025)

Key management personnel:
Kaushik Kumar Roy - Director
Vishal Jindal - Director till March 31, 2026
Mr. Virag Joshi- Director wef June 10, 2025
Mr. Manish Dawar Director wef June 10, 2025
Saurabh Agarwal -Additional Director wef June 10, 2025
Raj Pal Gandhi - Additional Director wef June 10, 2025
Rashmi Dhaniwal - Additional Director wef June 23, 2025
Pradeep Khushalchand Sardana - Additional Director wef June 23, 2025
Sohal Yadav- Company Secretary till 30 September 2025

Transactions during the current and previous year

Description

Holding company

KMP I

31 March 2026 | 31 March 2025

Royvalty Received

Devyani International Limited
| Black Velvet Hospitality Pvt Ltd
Devyani PVR Inox Pt Ltd

Sale of goods
Devyani International Limited
Slack Velvet Hospitality Pvt Ltd
Say Chef Eatery Pvt Ltd
Devyani PVR Inox Pvt Ltd

Rent paid
Devyani International Limited

Purchase of goods

Devyani International Limited
Black Velvet Hospitality Pvt Ltd
Peanut Butter and Jelly Pvt Ltd

Salaries. Wages and bonus
Kaushik Kumar Roy
Vishal Jindal
Sohal Yadav

Expenses incurred by other party on behalf of us
Black Velvet Hospitality Pvt Ltd
Peanut Butter and Jelly Pvt Lid
Say Chef Eatery Pvt Ltd

Interest received
Black Velvet Hospitality Pvt Lid

Loan given

Black Velvet Hospitality Pvt Ltd

Loan received back
Black Velvet Hospitality Pvt Ltd

Purchase of property, plant and equipment (PPE) including
intangibles
Black Velvet Hospitality Pvt Ltd

Salé of property, plant & equipment's
Devyani International Limited
Bluck Velvet Hospitahty Pve Ltd
Peanut Butter and Jetly Pvt Ltd

1.18 -

116 -

158.12
31 March 2026 | 31 March 2025
- 10.27
0.03 -
39.32 35.27
- 0.02
1.04 -
347 022
6.84 39.83
1.66 2.58
0.76 16.62
- 0.35
0.13
40.00 -
40.00 -
172 -
- 1.99
0.01 -

31 March 2026 31 March 2028

28.04 10.34
89.23 10.42
1.97 2.95
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Balances outstanding as at the year end:

Descrinti Holding company Subsidiary/Fellow Subsidiary KMP
escription Company
31 March 2026 | 31 March 2025 | 31 March 2026 | 31 March 2025 | 31 March 2026 31 March 2025

Trade Receivables

Devyani International Limited
Say Chef Eatery Pvt Ltd
Black Velvet Hospitality Pvt Ltd
Peanut Butter and Jelly Pvt Ltd
Devyani PVR Inox Pvt Ltd

Loan receivables
Kaushik Kumar Roy

Trade Payables
Kaushik Kumar Roy
Vishal Jindal
Sohal Yadav

1.55
82.07
032

50.00

0.04

0.71
0.87 |
020

36. Contingent liabilities and commitments
(to the extent not provided for)

As at
31 March 2026

As at
31 March 2025

Contingent liabilities:
(a) Claims against the Company not acknowledged as debts-:
-Claims made by Income tax authorities #
-Claims made by Sales tax authorities
- Others (miscellaneous claims in relation to companies operations)#

# In respect of assessment year 2023-24, Income-tax authorities has made an addition to income as unexplained credit of Rs. 6.74 along with the disallowance of Rs. 24.18 for which
disallowance appeal has been filed with Income-tax authorities. Further, no demand has been issued against the above disallowances by the Income-tax authorities
The management based on internal assessment and legal opinion obtained, believes that no material liability is likely to arise on account of such claims/law suits.

(b) Capital Commitments:

As at

31 March 2026

As at
31 March 2025

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances)

(This space has bediiinientionally left hliuik)
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37. Employee benefits

A. Defined contribution plans

An amount of '¥32.74 (31 March 2025: "% 44.22) has been recognised as an expense in respect of the Company’s contribution to Employee's Provident Fund and other

funds deposited with the relevant authorities and has been charged to the Statement of Profit and Loss.

B. Defined benefit plans

The Company operates a gratuity plan wherein every employee is entitled to the benefit. Gratuity is payable to all eligible employees (who have completed 5 years or more of
service) of the Company on retirement, Septemberaration, death or permanent disablement, in terms of the provisions of the Payment of Gratuity Act, 1972.

The following table sets out the status of the gratuity plan as required under Ind AS 20 - Employee Benefits

i. Changes in present value of defined benefit oblization:

Particulars

As at
31 March 2026

As at
31 March 2025

Present value of obligation as at beginning of the year

Interest cost

Current service cost

Past service cost

Benefits paid

Actuarial (Gain)/Loss recognised in other comprehensive income
Present value of obligation as at end of year

ii. Actuarial assumptions
A. Economic assumptions

3743 29.32
243 2.10
7.35 7.77
8.74 -
(8.31) (1.31)
(6.12) (0.45)

41.52 37.43

The principal assumptions are the discount rate and salary growth rate. The discount rate is generally based upon the market yields available on Government bonds at the
accounting date with a term that matches that of the liabilities and the salary growth rate takes into account inflation, seniority, promotion and other relevant factors on long

term basis. Valuation assumptions are as follows:

Particulars

31 March 2026

31 March 2025

Discounting rate
Future salary increase

B. Demographic assumptions

6.85%
10.00%

6.50%
10.00%

Particulars

31 March 2026

31 March 2025

i) Retirement age (years)
ii) Mortality table

iii) Ages

60 60
100% of IALM 100% of IALM
(2012 - 14) (2012 - 14)

Withdrawal rate
per annum( %)

Withdrawal rate
per annum(%)

Up to 30 vears 30 30
From 31 to 44 years 20 20
Above 44 years 10 10
Assumption regarding future mortality have been based on published statistics and mortality tables
iii. (a) Expense recognised in profit or loss:
Particulars For the year ended For the year ended
31 March 2026 31 March 2025
Employee benefit expenses:
(a) Current service cost 7.35 7.77
(b) Interest cost 243 2.10
(¢) Past service cost * 158.12 8.74 -
18.52 9.87

* Include INR 5.95 shown under exception items (refer note 30)

(b) Remeasurements recognised in other comprehensive income

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Actuarial gain/(loss) on defined benefit obligation

Expense recognised in the Statement of Profit and Loss

6.12 0.45
6.12 0.45
12.40 9.42
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Notes forming part of the financial statements for the year ended 31 March 2026
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iv. Reconciliation statement of expense in the Statement of Profit and Loss

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Present value of obligation as at the end of the year 41,52 37.43
Present value of obligation as at the beginning of the year (37.43) (29.32)
Benefits paid 8.31 1.31
Expenses recognised in the statement of Profit or Loss 12.40 9.42
vi. Bifurcation of closing net liability at the end of year
As at As at

Particulars 31 March 2026 31 March 2025
Current liability (amount due within one year) 6.39 5.06
Non-current liability (amount due over one year) 35.12 32.35

41.51 37.41

(This space has been intentionally lefi blak)
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38. Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker ("CODM") of the Company. The
CODM is considered to be the Board of Directors who make strategic decisions and is responsible for allocating resources and assessing the financial performance of
the operating segments.

As the Company’s business activity primarily falls within a single business and geographical segment i.e. food and beverages, thus there are no additional disclosures to
be provided under Ind AS 108 — 'Operating Segments'. The CODM considers that the various goods and services provided by the Company constitutes single business
segment.

Segment wise information for the Period ended 31 March 26 and 31 March 2025 are as follows:
Information about geographical area - Income

Particulars

For the year ended 31 For the year ended 31
March 2026 March 2025
a. Food and Beverage Segment
(i) Domestic 2,426.80 2,657.57
(i1) International - -
b. Other operating revenue 6.37 16.13
Total 2,433.17 2,673.70

No single external customer amounts to 10% or more of the Company's revenue. Accordingly, information about major customer is not provided.

39. Going Concern: The accounts of the Company are prepared on a going concern basis irrespective to the fact that as at 31 March 2026, the Company has
accumulated losses and the Company’s current liabilities exceeded its current assets. Based on the future projections and profitability of the Company provided by the
management it is evident that the Company will be able to finance its operations and that the realization of assets and settlement of liabilities will oceur in the ordinary
course of business. Further the parent Company have given the undertaking to continue to fund the company whenever required.

40. Exemption from preparing consolidated financial statement

The Company holds investments in subsidiaries and is required to prepare consolidated financial statements. However, the Company is exempt from the requirement to
present consolidated financial statements in accordance with Innd AS 110 'Consolidated Financial Statement’, as its ultimate parent company prepares consolidated
financial statements for Puiblic use that comply with Ind AS.

(This space his:byer intel
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41 As at the year ending on March 31, 2026 and March 31, 2025, the Company has unabsorbed depreciation and carry forward losses under tax laws. However in the absence of
certainty supported by convincing evidence of its realization, Deferred Tax Assets (DTA) have not been created.

42 Employee Stock Option Plans
Description of the share based payment arrangements
The Company provides share-based payment schemes to its employees. During the year ended March 31, 2026, there are no employee stock option plan (ESOP) was in existence.
The relevant details of the scheme and the grant as on March 31, 3025 are as below:

On June 20, 2022, the board of directors approved the Sky Gate Hospitality ESOP 2022 ( ESOP Scheme ) for issue of stock options to the key employees and directors of the

Company.
The Company has adopted Guidance Note on "Accounting for Employee Share-based Payments” issued by the Institute of Chartered Accountants of India. The Guidance Note is
applicable for all employee share-based payment plans, the grant date in respect of which falls on or after 1 April, 2005.

According to the ESOP Schere, the employee selected by the ESOP Committee from time to time will be entitled to options, subject to satisfaction of the prescribed vesting

conditions.
The other relevant terms of the grant are as below:

Vesting period 4 years Annual Vesting
Exercise peried Option may exercise at ant time during employment or within 6 months after cessation of employement
All the Vested Options not Exercised prior to the date of termination of employment and all the Unvested Options

Expected life - . o
P shall stand expired with effect from the date of such termination.

Ratio 40 options for 1 equity share held
Exercise price INR 1039
Market price INR 1209

The Company calculates the compensation cost based on the intrinsic value method wherein the excess of the value of underlying equity shares as of the date cf the grant of options
over the exercise price of the options given to employees under the ESOP schemes of the Company, is recognised as compensation cost and amortised over the vesting period.

- 31-Mar-26 31-Mar-25 01-Apr-24

Particulars No. of options Exeﬁ;&}mce No. of options Exercise price (INR) No. of options Exercise price (INR)
Outstanding at the beginning of the year 72,909 1039 75,408 1039 92.450 1039
Granied during the year - - - - - ——
Forfeited during the year 72909 1039 2.499 1039 17,042 1639
Exercised during the vear - - - - - o -
Qutstandiny at the end of the vear - - 72909 1039 75,408 1039
|Exescisable at the end of the vear - - 72.909 1039 75,408 1039

The weighted average fair vajue of stock options granted during the year was INR 562.75 per option.

The Black Scholes valuation model has been used for computing the weighted average fair value considering the following inputs:The grant date fair value of the options granted to
employees was measured based on the Black-Scholes option-pricing model. Expected volatility, an input in this formula, is estimated by considering historic average share price
volatility. The inputs used in the measurement of grant-date fair value are as follows:

31-Mar-26 31-Mar-25 31-Mar-24
Dividend vield (%) NA 0% 0%
Exprected volatility NA 55.97%-59.16% 55.97%-59.16%
Risk-free interest rate NA 7% 7%
Weizhted averape option price [INR NA 562.75 562.75
Exercise price per option [INR ) NA 1,039 1.039
Expected life of options granted in years NA 1.25-4.25 1.25-4.25

The expected life of the stock is based on historical data and current expectations and is not nectssarily indicative of exercise patterns that may occu.
The expected volatility reflects the assumption that the historical volatility over a period simnlat {uithe Trfe-of the options is indicative of future trends, which may also not
necessatily be the actual outcome. ) \ \

(93}
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43. Disclosure pursuant to Section 186(4) of the Companies Act, 2013

Nature of the transaction (loans given/investments made/ guarantees given) Asat As at As at
31 March 2026 31 March 2025 01 April 2024
(A) Investments #
Investments in equity shares ##
Blackvelvet Hospitality Private Limited 268.29 206.26 202.21
Peanutbutter & Jelly Private Limited - 79.05 142.45
Say Chefs Eatery Private Limited 161.55 35.00 35.00

# refer note S for full particulars of the investments made.
## the above investments are shown at cost (net of impairment) as per financial reporting requirements.

44, Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, all other equity reserves attributable to the equity holders of the Company and combination of both long-term
and short-term borrowings. The Company’s objective for capital management is to maximize shareholder’s value, safeguard business continuity and support the growth of the Company. The Company
determines the capital requirement based on annual operating plan and other strategic investment plans. The Company manages its capital structure and makes adjustments m light of changes in economic
conditions and the requirements of the financial covenants. The Company’s funding requirements are met through equity infusions, internal accruals and a combination of both long-term and short-term
borrowings. The Company raises long term loans mostly for its expansion requirements and based on the working capital requirement utilise the working capital facilities. The Company monitors capital
on the basis of consolidated total debt to consolidated total equity on a periodic basis. As a part of its capital management policy the Company ensures compliance with all covenants and other capital
requirements related to its contractual obligations. No changes were made in the objectives, policies or pracesses for managing capital during the year ended 31 March 2026 and 31 March 2025.

45. Additional regulatory information not disclosed elsewhere in the standalone financial information

a) The Company does not have any Benami property and no proceedings have been initiated or pending against the Company for holding any Benami property, under the Benami Transactions (Prohibitions)
Act, 1988 (45 of 1988) and the rules made thereunder.

b) The Company does not have any transactions with struck off companies under section 248 of the Companies Act, 2013 during the current and previous year.

c) The Company does not have any charge which is yet to be registered with ROC beyond the statutory period.

d) The Company has not traded or invested in Crypto currency or Virtual Currency during the current and previous financial year.

) The Company has not advanced or provided loan to or invested funds in any entity(ies) including foreign entities (Intermediaries) or to any other person(s), with the understanding that the Intermediary
shall:
(a) directly cr indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

f) The Company has not received any fund during the year ended 31 March 2026 from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Company shall:
(a) directly or indirectly lend or invest in other persons-or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(g) The Company has not undertaken any wransaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year ended 31 March 2026 in_the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961) (31 March 2025: Nil).

{I1) The Company has noi been declared a ‘Wilful Defaulter' by any banlk or financial institution (as defined under the Companies Act, 2013) or consortium thereof, in accordance with the guidelines on wilful
defaulters 1ssued by the Reserve Bank of India.

(i) The Corapany has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017 during the year ended 3!
March 2026 (31 March 2025: Nil). '

46. Audit Trail

The Company has used accounting software for mantaining its books of account which has a feature of recording audit trail (edit log) facility and the same has operated throughout the year for all
relovant transactions recorded in the software, except that audit trail feature is not enabled in respect of subsystem for sales recording,

Further, no instance of audit trail feature being tampered with was noted in respect of accounting software where the audit trail has been enabled.

(This space has been intentionally lefl blank)
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47. First-time adoption of Ind ASs

1. These financial statements, for the year ended 31 March 2026, are the first the Company has prepared in accordance with Ind AS. For periods up to and including the year ended 31 March 2025 , the Company prepared its financial
statements in accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Company's (Accounts) Rules, 2014 (Indian GAAP).

Aceordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ended on 31 March 2026, together with the comparative period data as at and for the year ended 31 March 2025 and in the
preparation of opening Ind AS balance shect as at 01 Aprif 2024, as described in the summary of significant accounting policies. Further to explanations in Note 2, this Note explains the principat adjustments made by the Company in
sestating its [ndian GAAP financial statcments, including the batance sheet as at 01 April 2024 and the {inancial statements as at and for the year ended 31 March 2025. (Also refer Note 48 for reconciliations)

2. Exemptions and exceptions availed
Sct out below are the applicable ind AS 101 optional exemptions and mandalory exceptions applied in the transition from Tndian GAAP to [nd AS.

A, Ind AS optional exemiptions

1. Deemed cost

Ind AS 101 permits a first-time adopter 1o eleet to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statements as at the dalc of transition to Ind AS, measured as per the [ndian GAAP
and use that as its deemed cost as at the date of wansition after making necessary adjustments for decommissioning liabilities. This exemption can also be used for intangible assets covered by Ind AS 38 Intangible Asscls. Accordingly. the
Company has elected to measure all of its property, plant and equipment and intangible assets at their Indian GAAP carrying value except where the adjustments to carrying valuc are only consequential and arising beeause of application of
the transition requirements of [nd AS 101,

11. Investments in subsidiaries and associates

Ind AS 101 permits the first time adopter to measure investment in subsidiaries and associales in accordance with Ind AS 27 *Separate Financial Statements”. The Company has ciected to consider Indian GAAP carrying amount of its
investments in subsidiarics and associates on (he date of transition to Ind AS as its deemed cost for the purpose of determining cosi in accordance wilh the principles of Ind AS 27.

11.Share based payment transactions

The Company has availed exemption under Ind AS 101 in respect of share-based payments that had been vested before the transition date and accordmgly, vested options at the transition date have been measured al intrinsie value. For
unvesled options at the ransition date, the Company has applied (he requirements of Ind AS 102 rctrospectively.

V. Leases
The Company has also been applied the transitional provision in Appendix C of Ind AS 17 "Determining whether an arrangement contains a Lease” and has assessed all arrangements based upon the conditions in place as at the date of
transition

A. Ind AS mandatory exemptions

I. Estimates

The Company's estimates in accordance with Ind AS at the dale of iransition to Ind AS are consistent with estimates made for the samie date in accordance with Indian GAAP (after adjustments 1o reflect any difference in accounting policics)
except for impairment of financial assets based on lifetime expected credit loss model where application of Indian GAAP did not require estimation. The cstimates used by the Company to present thescamounts in accordance with Ind AS
reflect conditions as at the transition date and as of 31 March 2025.

Ind AS 101 treats the information received afler the date of transition to Ind AS as non-adjusting events. The entity shall not reflect that new information in its opening Ind AS Balance Sheet (unless the estimates need adjustment for any
differences in accounting policies or there is objective evidence that the estimates were in error).

11, Classifieation of financial assets
Ind AS 101 requires an eatity 1o assess classification and measurement of financial assets on the basis of facts and circumslances that exist on the date of transition to Ind AS. Accordingly, the Company has applied the above requirement
prospectively.

The presentation requirements under Indian GAAP differs from Ind AS, and hence, Indian GAAP information has been regrouped for casc of reconciliation with Ind AS. The regrouped Indian GAAP information is derived from the Audited
Financial Statements of the Company prepared in accordance with fndian GAAP

48. Reconciliation of eqaity

A. Equity at the date of transition to Ind AS, i.e., 01 April 2024 can be reconciled with the amounts reported under previous Indian GAAP as follows

Particulars As at Adjustments As at
01 April 2024 0L April 2024
Assets
Non-current ussets
Property, plant and equipment 343.21 - 34321
Capital work i progress 537 - 537
Right-of-use asscls - 358.76 358.76
Intangibic assets under dzvelopmeni 1212 - 12.i2
Intangible assets 7.09 - 7.09
Finaugcial assets
(i} Investments 379.67 - 379.66
(i) Other financial assels 16088 1.34 162.23
[ncome tax assets (net) - 46.10 4610
Other non-current assets = 5.69 - 3.09
Total non-current assets 914.03 406.20 . 1,320.23
Current assets
Tnventorics 79.81 - 7981
Financial assets
(i) Investment 0.0t - 0.0]
(i1} Trade receivables 101.44 24 14 [25.38
(i) Cash and cash cquivalents 810.235 (558.94) 25131
(iv) Bank baiances other than cash and cash cquivalents, above 586.35 586.35
(v} Other financial assels 39.37 (35.68) 3.69
Other current asscts 103.43 (73.50) 29.93
Total current assets 1,134.32 (57.63) 1,676.68
Total assets 2,048.34 34857 239691
Equity and liabilities
Equity
Equity share capital .96 (1.38) 0.57
Other equily 1,327.11 1181.32) 1,145.80
Total equity 1.329.07 {182.70) 1,146.37
Liabilities
Nor-current liabilities
Financial liabililies
(i) Borrowings 195.73 320.15
(ii) Leasc liabilitics - 269.53
Provisions 4035 24.98
Total non-current liabilities 236.08 714,66
Current liabilities
Financial liabilitics
(i) Borrowings 163.76 - 163.7¢
{i1) Lease liabilities 58.55 5835
{in) Trade payables
(a) total cutstanding ducs of micro and smal! caterprises 37.08 < 37.08
b} wtal outstanding dues other than (iii} () above 16947 - 16947
tiv) Other financial linbilitics - . 70.93 -
Other current liabilitics N 16.25
Provisions ’ \ 22.79 (5.86)
Current Tax liabilitics (net) 2.9] i
Total current liabilities : 483.19 5107
Total equity and liabilities ) ] 2,048.34 34457
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B. Equity as at 31 March 2025 can be reconciled with the amounts reported under previous Indian GAAP as follows:

Particulars

As at 31 March 2025

Adjustments  As at 31 March 2025

Assets
Nou-current assets

Property, plant and equipment 308.61 - 308,61
Capital work in progress 11.04 - 1104
Right-ol-use asscts - 473.05 473.035
Intangible asscts 389 0.01 3.90
Financial assets
(i) Investmeats 320.31 32031
(if) Other financial assets 46.63 (8.94) 37.69
Income tax assels (net) - 47.03 47.03
Other non-current assels 4.85 - 4.85
Total non-current assets 695.33 S11.15 1,206.48
Current assets
Inventories 99.41 - 99.41
Financial asscts
(i) lnvestment 0.0 - 0.01
(i) Trade receivables 106.83 3381 140.64
(iii) Cash and cash cquivalents 218.39 (191.90) 2649
(iv) Bank balances other than cash and cash equivalents, above - 207.68 207.68
(v) Other financial assets 42,66 (36.47) 6.19
Other current assels 92.55 (62.80) 29.75
Total current assets 539.85 (49.681 510,17
TFotal assets 1,255.18 46147 1,716.65
Equity and liabilities
Equity
Equity sharc capital 2.02 (1.45) 0.57
Other cquity 759.12 (219.10) 540.02
Total equity 761.14 1220.55) 54059
Liabilities
Non-current liabilities
Financial tiabilitics
(i) Borrowings 2902 145.99 175.01
(i) Lease liabilities - 470.11 470.11
Provisions 49.30 (16,951 32.35
Tota! ron-current liabilities 78.32 599.15 677.47
Current kabilities
Financial Jiabilitics
{1} Borrovings 29.81 - 29.81
(i1) Lease abitilics - 89.79 89.79
(iii) Trade payables
(a) total oustanding dues of micro and small enterprises 49,60 - 49.60
(b) lolal outstanding ducs other than {iii) (a) sbove 188.00 0.04 188,04
(iv) Other financial liabilities 96.13 - 9643
Other current liabilitics 17.27 - 17.27
Provisions 31.99 (6.95) 25.04
Current Tax liabilities (net) 291 - _ 2.91
Total current liabilities _ 415.71 . 32.87 498
Total equity and liabilities 1,255.18 461.47 1,716.
C. Reconciliation of Total Compirehensive Tncome for the year ended 31 March 2025 =
Particulars For the year ended Adjustmients For the year ended
— 31 March 2028 31 March 2025
Income
Revenue {rom operations 2,657.57 16.13 2,673.70
Other income 42.76 (13.09) 29.67
Total income 2,700.33 3.04 2,703.37
Expenses
Cost of materials consumed 1,180.59 -
Employee benefits expense 660.40 291
Finance costs 28.54 67.85 96,39
Depreciation and amortisation expense 137.92 88.01 22592
Other expenses 1,488.12 (117.43) 1,.370.69
Total expenses 3,495.58 41.34 3,536.92
Loss before exceptional items and tax 1795.25} 138.30] 1833.55)
Exceptional ilems 63 40 - 63.40
Loss before (ax 1858.65) 138.30) 1896.951
Other comprehensive income
Items that will not to be reclassified to prolit or logs
Remeasurements of defined benefit plans - 045 (.45
Other comprehensive income for the year — = 045 0.45
Total comprehensive income for the year 1858.65) (37.85) B - 1896,50)

D. Reconciliation of total equity as at 31 March 2025 and 01 Aprif 2024

Particulars

As at 31 March 2025 As at 01 April 2024

Reserves as per Indian GAAP

Effects of transition to Ind AS:

Effect of measuring (inancials instruments at fair value through profit and loss/amortised cost
Eilect of accounting of transaction costs-on borrowings as per effeclive interest rate

Effect of accounting ol debt portion of compounded financial instrumnets under borrowings
Effcet of accounting of [nd AS 116

Other equity under Ind AS

759.12

(0.82)
028
(144 .88)
(73.68)

1.327.11

540.02

1,145.80
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E. Reconciliation of total comprehiensive income for the year ended 31 March 2025

_Pﬂrl-icv;lars For the year ended
31 March 2025
Loss as per Indian GAAP (858.65)

Effects of transition to Ind AS

Effect of measuring financials instruments at fair value through profit and loss/amortised cost 3.04
Effect of accounting of transaction costs on borrowings as per cffeclive interest rate (21.57)
Depreiation on Right of use assets (88.00)
Interest on Lease liability (34.49)
Payment of Rent - 123.17
Total Comprebensive Inconte under Ind AS as veported (89650

Footnotes to the reconciliation of equity as at 01 April 2024 and 31March 2025 and profit or loss for the year ended 31 March 2025

L. Right of Use assets and Lease Liabilities

On transition to Ind AS, the Company recognized Right-of-Use asscis and corresponding lease liabitities for leases previously classified as operating leases under IGAAP in accordance with Ind AS 116. The impact of such recognition has
been adjusted (o retained carnings as at the date of transition.

[1. Security deposits

Under Indian GAAP, the securily deposits paid for Ieases were recorded at the transaction value, whereas, under Ind AS, these are initially discounted and subsequently recorded at amortized cost at the end of every fmancial reporting period.
Accordingly, the difference belween the transaction and discounted value of the security deposits paid for leases is recognisced as deferred lease expense of ' 31,13 and is amortised over the period of the lease term. Further. interest is
accreted on the present value of Lhe sceurity deposits paid for leascs.

111, cash and cash equivalent and Bank balances other than cash and cash equivaients,

In accordance with the definition ot cash equivalents under Ind AS 7, fixed deposits with original maturity exceeding threc months from the date of acquisition have been presented under “Other Bank Balances™ instead of “Cash and Cash
Equivalents.” The previous GAAP presentation has been aligned accordingly on transition. The change represents a presentation reclassification and docs not affect profit, cquity, or cash flows. Furiher, Inicrest accrued on Fixed deposits
carlier disclosed under “Other Assets” have been reclassified to “Bank Balances other than Cash and Cash Equivalents™ in accordance with Ind AS presentation requirements. The change is a presentation reclassification and has no impact on
profit or equily.

V. Borrowing
Debentures have been measured at amort
transition,

d cost using the effective interest rate method as required under Tnd AS 109, The impact of recalculation ol interest and amortisation of transaction costs has been adjusied to retained earnings on

V. Lease Equalisation reserve

Lease Equalisation Reserv recognised under previous GAAP has been reversed on transition (o Ind AS, as Ind AS 116 does not permit such accounting. The impact has been adjusted to retained earnings.

V1. Other liability and other financials liability

Certain balances previously presented under “Other Liabilities” have been reclassified to “Other Financial Liabilities™ in accordance with Ind AS presentation requirements. The change is presentation in nature and has no impact on profit or
equity.

(This space |ras kad by gl blank)
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49. Financial ratios

[Current assets - Current
liabilities]

Ratio Measurement Numerator Denominator As at As at Change Remarks
unit 31 March 2026 31 Marh 2025
Ratio Ratio
Current ratio Times Current assets Current liabilities 0.93 1.02 -9.50%| Variance less
than 25%
Debt-equity atio  |Times o Total debt Total equity - 038 | -100.00%|Due to
[Non-current borrowings + repayment of
Current borrowings] borrowings
Ratio Measurement Numerator Denominator For the year ended For the year ended Change Remarks
unit 31 March 2026 31 March 2025
Ratio Ratio N
Debt service coverage | Times Earnings available for debt  |Debt Service (Interest Not applicable Refer Note A
ratio service and lease payments+
[Profit/(loss) after tax + Principal repayments.)
Depreciation and
amortisation+impairment+inte
rest- profit on sale of fixed
assets])
Return on equity ratio Percentage Net profit after tax Average shareholder's Not applicable Refer Note A
equity
Inventory turnover ratio | Times Costs of materials consumed |Average inventories 9.49 13.18 -27.98%|Due to increase
[(opening inventories in inventory
+closing inventories)/2]
Trade receivables Times Revenue from operations Average trade receivables 15.82 20.09 -21,25% | Variance less
turnover ratio [(opening trade than 25%
receivables +closing
trade receivables )/2]
Trade payables turnover | Times Purchases -+ other expenses ~ |Average trade payables 10.12 11.57 -12.57% | Variance less
ratio (excluding nion cash [(opening trade payables than 25%
expenses) +closing trade payables
)2]
Net capital turnover ratio [Times Revenue from operations Working capital Not applicable Refer Note A

employed

taxes

[Total assets - Current
liabilities]

Net profit ratio Percentage Profit after tax Revenue from operations Not applicable Refer Note A
|Return on capital Percentage Earnings before interest and | Capital employed Not applicable Refer Note A

Return on investment

Percentayre

Not applicable

Not applicable

Not applicable

Refer Note A

Notes:

A. Due to Net loss, negative EBIDTA, negative EBIT and Negative working capital, ratios is not calculated.

(This spuire Wis-en intentionally lefi blank)
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50. The Board of Directors of the Company at its meetings held on 10 March 2026, had approved the scheme for amalgamation with the Parent Company
("Devyani International Limited"). The Scheme was filed with Hon'ble National Company Law Tribunal (NCLT), Chandigarh on March 31, 2026, The Appointed
Date of the Scheme is April 1, 2025.

51.The previous year numbers have been regroupedireclassified wherever necessary to confirm the current year presentation. The impact of such
reclassification/regrouping is not material.
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